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Item 1. B..a.e.. 

GAF C'.o1'Jl(lnltion and ib suhsidiarit>~ ( ('()llccti\'1."1)'. the "Coml)lltly~) arl' engaged in thr{'(' indu.dry 
.segments: the manufacture and sale nf (i 1 dl<'micnls; (ii) photogrnphic nnd reprographic products: 
and ( Ui) building materials. Financial infunnntion Cflnccrniu!t the Company's industry se~-tments re­
quired by Item l is Included under Item 2. "Summary of Operations". Sec also Nott' 17 of Nntc5 to 
Consolidated Financial StatL•ments for addition'll industry segments information, 

On MIU"ch 21, 19RO th • Company announced the tt'rmination of its X·ray film and related chemical 
1111d equipment roduct lines. The action l'l e;tpeeted to resuk in the termination of appro!dmatdy 630 
employees and a t>r<'-tox charge to earning.~ which. hy rca.son of differential tax rat~ on r~lated aim; 
and losses. is expectNI to ha.\•e no matt'rinl after-tax clfect. A small location in Cedar Knolls. New 
Jersey which manufactures X-my intensifying screens l~ being offered for sale. With respet't to tht• 
rest or the X-ray O(>Crations. manufacturing has been di!C()ntinued and remaining inventoriell will lX' 
5old. Sec "General". 

Developments in th Company's business arc discussed under the relevant industry segment 
headings. 

Chemicals 

PriMipal Product• 
Acetylene chcmjcal 11roducts- The Company processes acetylcntl, o \•err c~1losive gas, into 

a wid(' \'llrit·ty of acetyl<'ll<'·oosed chemicals, with uses in the manufacture of plastics, synthetic 6ber~ . 
Cflmwtics. elt.'clroplatlng chemicals. Jlharmaceuticals, ml\'ents and adhc~l\'t's. Polymcr!l include Plas­
donefC. P\'P ( pol)'\inylpyrrolidone ). and Gaf,tuat~ vinylpyrrolidone copolymers. Solvents include 
BLOt butvrolactone. M-P\•ml!t methylpvrrolidonc, and THF (tetrahydrofuran). Intermediates include 
butancdiot Vinyl ethers include Gantrez• polymers. 

s,H!cialty chemlt:ul Jm~tluct"- The Compaur m;&uufactures and $<>lh u number of specialtv 
·h<•mil'Uis includiu~ ~uri a :tant.~. which art• agt•nt~ that posst'Ss detergent. emulsifying. dispeulng and 
wc•ttlng propertit•s and nrc IISt•d in the manufacture and t"'mpounding c1r detergents (primarily indus­
trial). inst•('ticides. (WSticidt•s. tcxtiltos. paper. lcutht.•r, rublx>r. lllastics and chemicals and in the produc­
tion aud refining uf pt•tmlt•um and mint'ral prodm.:ts. Other specialty chemicals marketed include ultrll· 
vtolt·t nhsorbt-rs, textilt· au:dliary dwmical~ and orgnnmnctallil:s. 

AerirulrrmJl d1emi 11l ]Jroduct.<t - Thi~ Jine includt'~ a tull manufactnl't'd prOOIICt a• well as 
C.cphalt plant wowth ft"J:U(ato:r and \'UriOR~ iutem\edi:ltt•s. 

Ulle.l- Tht·~t· products indudc polynwr and n1bbcr latices for nag backing. ... fabric coating and 
Jmpcr cnatin~s: iatt'x fnam hncl.:in~ for drapt•ry fabrics: and latex adlwsi\' A for fahrit• lamination. 

M I ttl! rill f>TIItlrtt-1.,-This liw .. • t•mnprisc~ mhwral gnumlt•s uS£•d by the roufln~ industry tn 1nanu· 
la•1mt• ~hiuglt•s and rullt•d rc10fh1~. 

Papn and millemlbrNJrtl - TheSl' tlroduL'ts includt> millboan.l JlrOOU~ts. noisl' control pnx.luch. 
lududi u~ Caipac-R gaslctiu~ matt>rials. and :ubestos p~•per. 

,..fller;t- l11is lint• iudud('S a filtt'1' hal{ . yl>'t . n1 (filter ba~s and hardware ) for li!Juid filtration 
whtt·h Is manufacrun·cl in Eurnrw fur rnarl:t·ts outside tht• United States. 

t : 'll!i•werin!! rl•c·rmopld.\flt:.t - The Company Hfftm; a line of polybutyl~·nc terephtlllllatc plastics 
tmdc·r !lw traclrmurk~ Cnlltt•·• aud Guftuf·~. 

New l'roductr 

Tbt> Company halo iutnxiuced a • ·w la.IN lor non-woven produd to compete against a~lic 
lati<:~ . 1"\'ew warp ~radcs of Gafitc'll· PHT en~inccring thermoplastic for use in the automotive ID· 

dust~· and Gafh1f'ft PUT. a high impact produd. are abo being introduced. 

Sr)urcer o/ Row Matf!rialr 

The raw material!. used in the production o( the Company's chemiC)t\1 products are purchtlSed 
from n large number of outside sources, in manr cases pursuant to supply contracts which are, in 
g neral, standard for the htdustry. Certain of the Company's raw materials, including acetylene, are 
obtain :.! frum ~iug,lt: os limited mtm;t;s pursuant to supp1}' contracts. With resped to 111cfl'yleoe. 
the Company is sup,,lied domesticaJly at two locations by separate ources a~td ha5 contracted for 
411PI•lh·~ far a third plant currently under constructic,n. Were these ,,cmrces to be inkrmpted for any 
rcasnu. the dmoelopmcnt of alternative smut-es of 511[lply could involve lnt<lrruption of production and 
would prohahly result in iru:rc:llS(od costs. Some temporary shortages of acctylc11c sup11ly did nccur 
duriUR 1979 at one lnt·atinn. 
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Petroleum-based products are used in many of the Company's chemical manufacturing proc:estet 
and con~e.:tuently the price ~~ond avnUabfllty of petroleum is material to the rosts of operations. The 
Company has bten able to obtain adequate supplil's of petroleum-based prod.ucts, althou,:~h at steeply 
ioctHsed prices and with occasional minor interruptjons of supply. The Company anticipates furt~r 
increases In the costs of these products. 

,..,...,., T~ etc-

The Company owns approximately Sl4 domestic and 400 foteign patents and IQJPtOKimdely 195 
domestic and 820 foreign tnldemarks, related to this indtl.stry regment. It is, in addition, licented to 
use for these pu11mses a signi8cant number of domestic and foreign patents. The Company believes 
its rights under the patents proteding a substautial number of It! products to be material The 
durations of the e:cisting paten~. trademarks and licenses are d~ed generally satisfactory. 

SHtOMI Vorirlfimu, Worliftc C.,Ual, CUifomft'l 

Seasonal variations are not material to this industry segment except with restJect to sales of 
agricultural chemicals which peak during the early spring. 

Inventory balances are generally sufRcfcmt to meet customer demand and would not materially 
devinte from standards for the industry. This segment does not generally provide for exteooed pay. 
ment t~rms tu cu.ortomen. ln\'tmtory and receivables have increased during 1979 and are creating 
additional cash requirements. 

No single customer or group of customers under rommon cnntrol is reJpODsib1e for sales in e11cess 
of 10% of the oonsolido.ted revenues. In one toll manufacturing arrangeraent, sales depend entirely 
upon a single ~o.'USt<Jfllt:..-. The Company belicva it bas adequat~ eontNctual eonuntm-.b from 
tbe customef'. In certain instances a single customer may purchase a11 or a signiicant put of the 
Company's output of a particular product. The Company does not believe that the loss of any one 
such customer would have a material adverse effect on this industry segment. 

BacUor. Goa!ntmn.t s.w., C:o~ C:Gndilbu 

Backlog is not material to this industry segment or an)' of its principal products. 

Sales to the federal government are not mate!UI to this industry segment • 

The Con:t(ldD)' is the sole United States producer of a complete line or high-pressure acetylene~ 
based chemicals, although it competes with imports from a large foreign manufact\lrer. This foreign 
manufacturer also ha.~ a plant In the United States for the production of butanediol, a major produc:t 
in the at't'tylene chemical line. While another company manufactures substantial quantities of butane­
diol for its own me, the Company believ~ it has the largest sales volume of butanediol in the United 
States. 

In the balance of its chemical business the Company (aces competitloo from many compaalel, 
certain of whieb are substantially larger t1lan the Compaoy aad offer a broader range of produdl. 
The Company has generall}' responded to these competitive pressures by emphasizmg very specialized 
1nodu<.1 line:>. Competition in tl1ose areas of the chemical industry in whJeh the Company Is engased 
is chiefly ba.~ upon price, product quality and reliability of supply. The Company believes that the 
b'l'eat si7.e and divcr!lifl.ed nature of the chemical Industry make it Impossible to give a meaningful 
estimatt> of the relative position of the Company in this &eld . 

.._, Dftlelop ... 

Pursuant loa 1975 agreement, tbe Company and Cbemische Werlce Hiils, A. G. ("Hiils'") eon· 
structed and are operating a jofnt venture at Mad, West Germany with a planned annual capacity or 
approxiroole)y 80 mUIIon poundt of butanediol. The agreement provides that Htils will supply acetylene! 
to thr: plant from an adjacent manufactming facility. 1De plant enabtes the Company to compete 
dfecti\•ely witll the manufacturer which CUil'ently dominates the European butanediol market. Although 
sales Jav~ been lower than aAticlpated because European demand has bOt developed u quickly as 
AAd been t•stimated, such sales have risen steadily. A substantial portion rl the butanedfol production 
i1 now being exported to the Company's United States plants for use in the manufacture of other 
acetylene·based products for re-export. In 1979 construction was begun on an addition to the plant 
in Marl. The new facilities are producing TUF (tetrabydrofuran), a butanediol derivative. 

The Company ha.~ jll(.'f'e&K'd by aptlroximately 75o/o its domestic production capacity at its Linden 
facility for THF ( tetrahydrofuran ). 

In addition, the Company completed construction of a formaldehyde unit at ;ts Texu City plant 
which will eliminate the need for an outside supply of this chemical for the Company's butanedlol 
production. 
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Ounng 1979, the Company also started con~tmctlou ot a butynediol plant at Seadrift, Texu 
llw hutynediol I~ to be u~ed in the manufacturt> nl hutancdiol at the Company's plants lu Calvert 
City and Tt'xa.~ City. Acety!enl' fot the unit will oc provided pursuant to a long-tenn sale~ agreement. 
The Compa••>· auti~ipates that the plant will be on.~tream h1 t-arly 1981. 

Tlw contlat,"htal arran~;erncnl under which the Compall)' manufactures on agricultural dwrmcal 
tor another company was amended ami e:dcnded in 1979. The Company abo markPts some agricultural 
chemicals of it.~ owt1 and is enRaged in extlt'rimental work With a view to 11ddir lt other pwo]ucl1 to 
thi line later In the df'('Q.de. 

In late 197fj the Company embarked U(>Oil a c&(lital program wherebr the existing production 
t-apacity for mine•al ~ranules would he <'ll(,auded by apphlximately 15o/o. Tit~ (lTogram, which CO\'Cr~ 
three.• of the Company's four gnumll' plant!, though delayed by environmental consideration.,, is t-x­
J'ICcted to bt' oomplettod in 1980. Additional expansion wa! authorized in 19i9. The Company antici­
palltes that thest' t>cpansions will improve its ability to supply its OWJl requirements and those of its 
prt•s ut cu.dom.er over the short term and enable its planb. which have been operating at full capacity, 
to achieve greater efficleocte~. 

In 19i9 the Company completed modlftcafions of a facility at it5 Calvert City plant for the 
manufacture of polybutylene terephthalate ("PBI). PBT Is tbe basic material for a family of po1yester 
compounds whtch possess properties suitabl~ for •~Se in the automotive and e!ectnmics markrl. am~ 
other ·. Tlmugh tht> Company is one of a small number of companies whic!l produce butanediol, one of 
the hasic raw materials for PRT resin. llub,tantial com,)etltlon ha.~ been t":qw.rien~ In tiK" variom 
POT markets from a numlX'r of other thermoplastic manufacturers, certain or which ow snbstantially 
la.rg r th:rn thP Cnmpany_ The Compan)' considers the product to be in the market introduction phase. 

R · gulatory restriction! on the use of asbestos are presently under consideration and may impact 
the Company'~ paper 11nd minernlboard products line. which account5 for only a minor po'1ion of the 
Comp1mr's chemical sales and profits. 

The capttal investments described in this section involved expenditures of Sl5.3 million in 1979 
and adwtiona.l domestic commitments of S7.5 milli.on at year end. nll'S(> ln"-estments are presentlv 
bcin~ funded by cash flow gener.tted by operations, \ .. ri011s short-tent' tendin; faciliti~ and industrial 
wvcnut• bonds. Drawdowns on :mch bonds in 19i9 supplied funds in the aggregate amount of S2.8 
nulhuu . 

lluildias ~t.t.nial~> 

PrincipGI Product• 

lloo~'l{!- The~e products mclude prepared roofing (asphalt shin~le.•. roll roofing and accessories) 
for the resilif'Jltial construction and remodeling market and built-up roofing (primarily a..•phalt coated 
and saturated organic relts, cements and coatin ) for commercial and instihJtionaJ buildings. Included 
ut the roofing line is the Company·s premium shingle. Timberline•. 

Sfwet van!ll - The Company r•roduces a full hut: of Oafsta~ 5heet vlny18oor coverings. 

Floor Hie- TI.c• Company's Gafllt:ar'lll tit lines include architectural. deeorator and Brite-BoodTIII 
n< wa1 rurfa<e 

1-'loonng felt - These products are used a.s substrate for sheet vinyl floor covering~ 

lra.'rlrlllfitm - l'mlcr the Gahcmp~ tin(' the Company sells rigid polyurethane and polyurethane­
.. HltP"•(ite rool d ~k tn~ulalion for the built.up roofing industry. Other huilding insulation products 

arf' purdaased for r~le from another manufacturer. 

Automollt>e - These products include standard and advanced mastlc5 and sound-deadening 
paddlngs for original t.--quipment use. 

!-acllfll!- Vinyl ~1dm~. trim and attessories are mamtfactured and marketed under the name 
\ ' uguud* 

Mrueml frlurt- ·nu~ product line WIIS terminated durlnJt 1979-

1"11t' Company lll'('Ouuts for its Oooring distribution cenh~rs and building materiab ~mpply centers 
a product line\ 

Nnt> Prodwta 

1'ht· Company has lntroduetod its Gafstar3 7500 series of sheet vinyl ftooring. The Ca(star® 6700 
:serit• • which is markt•h!d with tlw trademark SVS surface. Is also a recent introduction. With rl'.s~ct 
' "glass mat. 51'1' · Rr•rrrll IJt.'ffl'lnpmentsr -_ 
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S..C. of a- H..,.. 
A _,. portlob ol the nw mate.rials us.ed for the manufacture ol bufkUng material• IJ pureha..t 

from alarp nu*r ol outsJde sources and the balance Is produced by the Compuy. iooludlng rooln1 
granules, which are used to surface asphalt roofing produds. Granules have been in short supply. 
with 1'8Uiting interruptions or production. See "Chemlcills - Rl!'~nt D~loprrwt~ts• for diSCUDion or 
exp~~aslon of granules production. 

Asphalt, a major nw Jnaterial for rocJing. is derived from •peboleum attd oonsequently the price 
and availability of petroleum are major fadors in the costs oE operation. The Company purcbues 
asph.alt from major oil refineries and independent operators. ne Company hu been able to obtatn 
adequate supplies of petroleum-based products, although at lncreued prices. n.e Company anticipltes 
further locreues in the COib of thete products. 

The Company hu occasionaUy experienced dJIIIlculty In obtalninJsuppll" of asbestOJ fiber for u....l 
in 8oor tiles. Because there are a Umited number of suppUers, the~ Is no usnrance that future disnap­
tioos will not OOCW', althou.lh other manufacturing alternatives are available. 

p,...,., T,..,. ....... ete. 

The Company owns approximately f11 domestic and 112 forefgn patl'nts and appmlllmately 125 
domestic and :500 foreign trademarks related to tlris lndustJy segment. It is, In addition, lkemed to we 
for these purposes a significant number ol domestic and foreign patents. The Company befiews its 
rights under the patents protecting certain of its produc:ts to be m.terial. The dW"ations of the ellistlng 
patents, trademadcs and lkerues are deemrd generally satisfactory. 

~ v ....... WarlrMc c.,.,_, cweo....,. 
The sales and 6Ntallation of the Company's roo&n,, aiding and inlulatioa decline during the winter 

mooths d.ue to ad~ne Yo"U~tber c:onditioos. To malnltin a more COOJtant level of manuftlduring aod 
salet. the Company follows what iJ believed to be en lndmtry-wide pndke of .. winter dating .. in 
most regions, pursuant to wtuch advantageous extended credit terms are olered to credit-worthy 
customers who order and a«>ept delivery of roofing, siding and ln!ulation during the wlnter months. 

Due to the seasonality of the roofin~t industry, the Company follows the lndulky pradice of 
establl.shlng i.nventortes to meet the need. of peale construction and renqvation seuons. Inventory and 
receivables have increased during 1979 and lllt! creating additional cash requirements. 

No tiagle CUlt.,..- 01' group ol customen UDder CObUDOD control is ~ble for sales in ·~ 
of 10% ol the consolidated reveuoes. Flooring felt is CODIIIIBed lntemally aud sold to one outslde 
customer. 

Baddog is DOt matf'rial tn this indu.stry sqment or any of its principal pmclucts. 

Sales to the federal government are not material to this industry .egment and renegotiable sales 
are iniignl8cant 

The building materials industry Is highly competitive. The Company believes that ft Is the leading 
product>r oE asphalt roof shingles and an indwtry leader in built.up roofing. ne Company is abo 
a ma!OI' factor in the sheet vinyl and 8oor tile marlcett, although It faces sti.lf COJnpetltioo frotn other 
COII'Ipanies, one of which ls substantially larger than the Company. Despite cutbaeb In RSpOille 

to e•c.'flS market capacity,. the Company lt!taifis alipilcant positioa Jn the automotive sound IINdft. 
lng and automotive lDJulation products industry. 

Competitioo in the roo&ng. 1idlng and insulation lines ol the Company'• building material• 
segment is basal largely upon price, distribution c:apabilily. complementary product lines ucl CftdH: 
ternu. The 1om coverfnl. products ue suhjett to competltioo prilnarily oo the buis « produd: destp. 
variety of patterns and grades, prices and service. 

....,.,..,.. .......... 
During l!m the Company nperienced oertafn dilicuJtles in the operation olits sheet \ltnyltloorin& 

plant in MuiJrnpr, Ireland. The resultant delay In JJrodudion and marketing program~, u weU as 
write-offt of inventory not meeting quality control standards, c:dversely impaded the Company's 
amings. The operattonal problems have been oven'OI11e, and the Comp.ny ia now produdng produc:U, 
and achieving yields. at least equal to those which the Company achieves domestic&Uy. Tbe plant has 
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bttorne the Company's principal !Ourc:e of sheet vinyl for sale In Europe nnd other foreign markets. 
11te Company faCES widespread competition for its ~heet vinyl products In the European market, 
espedally from a number of local producers with substantial mtumfacturing copncity in C.'Crtnin major 
countrlts. 

11te Company tenninated ib asbestos ~ment and mineral flbeJ operations conducted at its 
St. Louis and South Bound Broolc plantr. Most of the St. Louis plant l .as been converted to the pro­
duction of urethane roof insulation. Start-up costs and labor dUBcu1ties have affected earnings of the 
insulation product lint'. 

Jn 1979 the Company closed one of its automotive sound deadening nnd insulation plants and 
took other steps to reduce the Impact of depressed market conditions in the automobile IndUstry upon 
the Compan)•'s oper11tions in this area. 

Start•up began fn December 1979 at the Company's facility in Cherter, South Carolina. for the 
mam1facture of gla.u mat for usc primarily in the production of roofing shingles. 11le facUlty will en· 
nble the Company to produce its own e;lass m'1t f:om glass Rber which it preseutly intends to purchase 
from outside vendors. The facility is in the start.· up phase. 

Tl~ Company expects to e<nnplete construction in J'llv 1980 of a. new ~tin'!~ m1.t hased roofing plant 
in Fontana, Californim, which wUI' be its first roofing plant on the West Coast. Additional glass mat 
shingles capacity was added in Savannah and construction has started on a s{mllar unit in Danu. 

Suh.~tantial cnpital invP~tmcnt.~ were al5o made in 1979 In the Comp•my's roofin~ facllltic~ in South 
Bound Broolc, Joliet and Kansas City. The Company's roo8ng sa~ are aiFected hy the ll:vel of housing 
starts. which, as of t>arly 1980. were decreasing. However, mofrng salt'S hnve historically to some e:~­
tent n.l o been countercyclical. ._, remodeling and renovation projects genera.l1y rise when housing 
stnrts decline. The Company cannot predict the elfect of high Interest rate:t aud credit restrictions on 
this historical patten!. 

During the year the Company ope~ted its &.rst building materials supply center and expanded its 
domestic and Canadian netwod: of flooring distribution centen. 

The (.-apitnl itwcstments described in this section involwd expcndit11res of $31.6 million in 1979 
and additional domestic commitmenb of $14.3 million a.t year end. These Investment.~ are presently 
bcing funded by cash Bow generated by o.pemtions, varioos short-term lending facilities and industrial 
revenue bonds. Drawdowns ou such bonds in 1979 supplied funds in the nggregate amount of $1.9 
million. 

Photo 6 Repro 

Print:ipGI Product• 

R8JWogrophfc prod1u:t.! - DtAzo MA-rmlALS. The Company produces a fuU line of 5e11Sltized 
paper and polyester 8.1ms for diuo use. DIAZO EQUJPJ>rENT. This equipment, including the Print 
Vac~ and GaftogTII lines, is used by engineers, architects and others to reproduce plans, seismic logs 
and other transluQ!nt originals. On1m REI'IIOCIW'Blc Plloot1C1'S. 11lese products include engineering 
drafting paper and film. various services and equipment, replacement part&, polyester specialties and 
Jamp5. MICROCRAPtuc PRoDUCTS. Diazo microfilm, under the trade name Ga8Jnenr, is used to dupli­
cate computer output. SmVJCES. The Company service! and maintains diazo equipment. 

lnd11strial plwto protllfct.v- X-n.u. Until the operations were discontinut!d ou March 21, 1986, the 
Company manufactured X-ray film, 1•roces.~ing chemicals and hardware for- medical, dental and 
industrial u.se, indudhlg it, Cafmed~ line of medical X-ray products. The Company's intensifying 
screen.s O(Jera.lions arc being offered for sale. GRAPJnc Altn. The Company's CaFmate~ and GaftypeTw 
products are used 1.- the printiu~ indu.~ for photot~tting and other pi'OC'eSSes. 

Plclorial produclll - STERro Vu:wEns. The Company produces the View-Master-3 .ttereo viewers 
and reels. SunE Vu:wERS. This line is bnsed on the Pana·Vue'5 viewer. Suor.:s. Pana-Vue* sUdes 
are produced for we with the Pana-Vue~ viewer. SLIDE PROJF.CroRS. The Company manufactures 
and sells proji.'Ciou in Europe. l11e Co~pany b phasing out its domestic slide projector operations and 
b selling out i.ts inventor-y on a private label ba.~s. 

GAf' Brooclcmrtlng Company, Inc. - Thl~ subsidiary operates the cla•sical mmtc radio station 
WNCN-FM in New York. New York. 
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TIK' Company has intmdm:ed tht- GaJiogTl' diazoprinter. for t~ oil exploration business, and 
Gatlinenc 12 diazo microfilm. Eor computl'r output duplication. with new ycllowing·resbtanc:e proper· 
ties. The Donhll'-VueT)I nutonuUic, hand-held movie viewer with two fnll·color films per cartridge: 
achie-ved hn)mler distrihtttion In 1979. The Compnny plans to introduce a new electronic toy under the 
trademark "'telody Madnt'S!i. 

Sourw• of ll.aw Mlltltri4ll 

Th<' Compan)' purcha.q•~t from st>veral smtrces the raw material$ and compo~~~ents (SOII'W.' of which 
are mannf:1rtured to its S(K'Cili ations) for the film., paper and viCWet$ manufactured by it. The price 
of ~ilv r, which is tht> me~ important raw material used in the manufacturt' of lllm and photographk 
paper, luu risen sharply in n.unt years. The pri<:e of 1ilver. ba.~ on the Handv 6: Harman dai)v 
New York quotation.~. wn5 a.' lc)W M $3.91 in 1975 and as high as $28.00 in 19i9. Prices ranged from 
$16.50 to $48.00 in 1980 thr<mgh March 21. At March 21, 1980 the (!UOtAtion was S21.90. The termina· 
tion of til(' X-ray operations will reduce tl1e Company's annual requiremenb for sihtl'r. Furthermore. 
W'l'Phic orts film u~t'~ only OI'M'·half a.~ much llilvt>r per Mtnare foot a.~ X·Tay fllm. 

Thou~h ronlpetitive focton ha.\·e from time to time limited the Company·~ ability to implement 
increases in the price of ~raphic arts film and paper related to the incrcllllt'(l cost of silvt'r, the Com· 
pany has recently been able to put into effec:t substantial price incrca~es for these product~. nc 
Compatt)' can offer no allsur~&nce that competiti\•e factors may not inhibit Its ability to pa~!l on Cfl8t 

increa~t'5 for ~raphic arts film and paper in Ute futuro. 

Atetate film base used by the Company is manufactured by it. Otht>T 81m ~!I. including poly­
ester. are purchased primarily from domemc sources. 

The raw material~ and supplies used in the Ol&nufacture of reprograpblc business products are 
purchased from se,oeral soui'C'C and. although in some cues parts aft' built to the Company's specifl· 
cations. alternate sources for such parts are available. 

Ptrtenf1, Trodem6tb, elc. 

Tlw Companr ownli n[>pmximately 502. doml".stlc ami i53 forl'i~n ptthmts and approximately 565 
dom stic and 1,600 forei)tn trademarks related lo this irldu.stry segment. It rs, in addition, licensed to 
•tse for tlwx· purpmes a sis:uilk-ant number of domestic and foreign patents. The Company believes its 
rights under the patents protecting certain of ihi products to be material, including those held und r 
license relating to Talking \ iew-Master® and O\'er 100 character lireme! relating to View-Ma.~ert. 
Tht• dumtinns of thl' t')(Jstin~ Jllllcnts. trndemarks and licenses art> deemed gent!rally satisfactory. 

Seii*Onctl Variafliona, Workinj[ Capital, Clllfomer• 
Sea_~onal vanauons are DOt material to this iJKlustry 5egn.eot, e cept for pictorial p.roducu 

~·hi h have peak safe._, in th last four montlu of the year. Inventory balances are genenlly su&cient 
to m t customer demand 11nd would not materially deviate ff'Ofll standards for the industry. This 
segment i5 not requirt.od to carry significant amounts of inventory (or any customer. Payment 
temu are in line with practices for the industry, except for pictorial products, which may he o&'ered 
on ('llteudt>d tt·rms during off-1»eak seasons. lnwmtory and receivables have increased during 1979 and 
ar<· <:rt·alin~ additional ca~l1 n>tluircments. Tht• Comtlany anticipates that the termination of X-ray 
urwmtimu will rt"dtlt:t> tht•s•• rt. .. luiremcnt.s. 

o sin~lc customer or p.rtlUI> of customers tUlder common control is responsible for sales in excess 
of 10% of the COil!iOiidated ren.'fmes. In certain J)tivate label manufadwing arrangements, sales 
depend entirel)• upon a singl customer. Such arrangements are not material to this ~nt. The 
Company belie\'es it ha.~ adequate contractual comnlitntents from the co~tomen in all such in.mu'lt:e$. 

Bodlog, Government Sale•, Compelititle Condiflorat 

Baclr. log is not material to this industry 5egment or any of its principal product!.. 

11w ft.>deral govemnwnt has been a signi6cant customer lor indust. Jl photog.-apbic and repro­
graphic p.roducts. A snbnantlal amrtlofl of thi5 lm ' iltt~S was for the ll()W tcrm.inalc:d X-ray operations. 
Most coutmcb are of a supply type and arl' not . uhjt.-ct to renegotlatkm. The go~mmettt has ttot 

eff<."Ct<•cl any chan~es in d10~c <.'(]ntracb that an• renegotiable. Termination: of contracts bav been 
ins i ¥11afi<'flll t 

. 
; 
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11le Company believes that U is tl1eleading producer of stereo viewen and reels and that It is one 
of the two ll"llding donK'stie produren of diazo reprodnction equipment, diazo papers anti other diazo 
coated products. The diazo process may be subject to in«eaSing competitioo from other proc:esseJ. On 
tht- otiK'r h:J.nd. sl.nce It does not utilize silver, it has potential for we in new applications. 

~~ecn~~ .... ,. 
In ~nt yean the Company has been \uing a portion of its plant in Sint-Nildaas. Belgium. as a 

distribution center and ~rebowe for ils building materials product.~ and a production fadlity for It~ 
European filter operAtions. As a result of business conditions, including the discontlm•ance of con· 
~umer photographic operations, this plant had been Cl(>erating at substantially less than f,,u capacity 
and sections of the facilities had been unntili~ed. Additional products for the plant are untler 
devt"\opment. 

~ .. 
In July 1977, thl' Company 1Rounced the dfsc:ontinuance of its consumer photo operations, 

a.~ wet! as of its dy.-stufs and pig. 'lts operatwn.•. felt and filters operatiGM and a small ·industrial 
cht>mical distribution business. Eft .tive as of ~mber 31, 19i'7. the Company discontinued. its 
photo proceuing O(lerations and, effective as ol December 31, 1978, the Company discontinued its 
business forms operations. The consumer photo otleratiOn5 have been terminated and the other dis· 
contil!l'.W opc:lations have been sold. 

Rrll!'an:la IJfld Dewlop!Pielll 
R~n;;h •ncl developmet~ expen.-.es in 1979 and 1978 were Sl7,001.000 and $14.«12.,000, h!spec­

th•cly. Approximatt>ly flO% of the ~t spent In each )'("ar wn.,. u~ for r~rch to develop new 
tsfod"cb arm proct'5st>S. while the'. ~fning 40o/o was used to enhance existing products and te<:h­
nologit"s. t.lte IaUer c.~tegory illG.ludeJ~. fkO(iuct quality improvements, improved formulation• and 
t"'q'lenmrntally..a~·eloa>ed new I~ 1s to exploit thr- ft11l potential of existing products. 

As of Febru y 29, 1980, Zl., preli~ional employees were engaged in Company-.sponsoml re­
~h and de,-elopment. 

Prolntiort of liM Eln'lro~ 
8y rrg.~ton 01 tllc nuture of the Company's p11St and present operations and certain of the sub­

stances which art• or ha~<C been used, p~ll3cd or discharged in connection therewith, environmental 
staudard~ relating to health. air and water promulgatt.-d by '•arlow regulatory bodies are having, and 
are expP-Cted increasingly to have, a sub.sj:antial impact 111mn the Company. While the e1act nature of 
the cnvironanental c:ontrol problems which the Company will ellCO\mter in the future cannot be 
predicted. ill> part 'because of changing regulatory standards, substantial additional capital e1penditureJ 
and increased operating xpenses, the amount of whlc.h cannot be estimated at this time. may he 
Ol'CilSioned by the Company's continuing efforts to deal respoosib:y with environmental matten. 

The federal To1ic Substances Control Act. which requires the testing and l't'S.tricts the we ol 
C'f•rtain ct.emical nb~ta~. i!i haVing, and is e"<pectcd to continue to have, a signi8cant elfect on the 
Company's operutiom. The Company has registered aU of its chemical product1 for inclusion on the 
inventory of the Ollk-e of Toxic Sub~tances of the Environmental Protection Agency. lt has abo im· 
plemented procc..odurcs for the prompt reporting of any conditions perceived to constitute a potentially 
substantial risk to health or 1 he environment. 

Till' Company belt eves that complian<.<e with environmental control requirements wUI not advenely 
affect its competitive position in the industries in which it is engaged. These requirements resulted 
in t'llpital e!Cpendlh~rcs of approximately $28,«.10,000 from 1975 through 1!179. The Company currently 
ha.-. plans to invHI an adrtitional amount of approJC:imately $2,800,000 in pollution abatement facUlties 
in 19HD. SJ.900.1.100 in 1981 and 82..400,000 thereafter. No assurance can br gi,•en that the amounts 
actually invested Will not be l;ugtr. Pollution control financing amtngements have beoen enter"' into 
with variotL, governmental entities pursuant to whiclt pollution c:ontrol revenue hoods were wued. 
AJI '"'d' htJt1ch am ur~conditionally guaranteed by the Company and the prc)('«(b have been used 
in l'ODIIOC'lion wid• rmllution control facilities at the Company's plant!. The Company anti.cipates the 
usc> of similar t)-pe5 of financing for poUutton control facilities at other Jocation~ . 

E111~ 
At Febnuary 29, 1960 the Company employed approximately 15,267 people. At 5\lch dote, approxi­

mately 5,100 ernpluycc5 in tht" United Stah•s and C.uuada were mhject to 55 union contracts, whic~ 
are effective, ~n many cases, for two or three year pericxb. During 1979 a six-week 'trike occum.-d in 
Minneapolis. other work stoppages OC"Curreu in St . Louis and four other location~ . 
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The Company has in elect various bme6t plans which include mi"'ment plans and group liUUI'· 
a~ arrangemenb providing life, accident, hospital. surgical, medical and dental coverage. The Com· 
paay and, in many cases, the employees, contribute to the cosb nl the insurance arrangements. 

,,.,.,,..,...., 
The Company's international operations, which art~ consolidated In the results of the Company's 

three indwtry segments, include export of the products manufactured by t.he Coml)llllf in the United 
States, which represent approximately 49% of foreign sales. and the operation.~ of the Company's 
foreign subsidiaric.•. Sale3 by foreign sub !diaries are principally in Westen1 Europe, Subsidiaries arc 
al'Kl active in Australia. Canada and elsewhere. For 1975, 1976, 1917, 1978 and 1979, the Company's 
international operatiofl!l, including export 5ales from domestic operations. a~'Ollnted for approximately 
20%, l9o/o, 19%, 20% and 23%, respectively, of its net sales for such yeaiS. The Company does not 
belie'Yt' there IUe any unusnal risks attendant on its foreign openations nor are any of its indwtry 
segments dependent on such operations, elcept insofar as foreign sales are suustantially dependent 
upon foreign manufacturing operations. 

Pricing on i.tterrompany sale; is detennined on n product-by-product basis and Is subject to 
change. Such pricing i.~ above cost and is negotiated between the operatln& units. No estimate of the 
impact of this pricing on tbe revenues oc pro6tability of a particuiar geographic area i1 practicable. 
See Note 6 of Notes to Consolidated Financial Statements for information as to foreign operations . 

g 

.J 
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Item I. s • .......,. of O,WNI....._ 

11Mt following cJ.ta with resped to summary of openations and lines of business of GAF Corpora· 
tion and Consolidated Subsidiaries should he read In conjunttion with its notes and M•nagement•s 
Discussion and Analysis of Summary ol Operations appearinR In this Item and with the other l'On· 

solidated &nancial statements and related notes appearing under Item 12(a). 

GAF CORPORATION AND CONSOLIDATED SUBSIDIARIES 

~· OF OIEaADONS AND liNES OF •11SINESS (JiiiOtES A, • AND C) 

•-~o ...... n 
am am •m am --Dlllnll ........ 

Sales 
~_. 1339.4112 $180,992 Ul8.35t U J3,078 

Las ln~nt Sales (Note D) 38.021 31,185 15, .. 9 12.139 
Nd Cl.emical 301.435 148.807 100,905 190.838 
Photo 6: R~<J 310,183 180,8:11 MUI8 111.181 
BulldlnK Materlat. S9l,6Z5 ~ 474.118 ~ 

Sala to Uaalllllatrd ~ 1.113,u1 1,083,191 919.541 830.833 
Cost at Prodw:ts Sold 888,870 1 •• 91'7 885,33'7 5ai,.IOO 

Oirfl.'l ()prra.ting ~- ~ UIIS,814 l8U88 151.0110 
Direct Opeutlng Profit 

Oimtlcal tM,559 50,636 45,538 41,047 
l'hoW 6: Repro 10,078 11,884 3,398 1,354 
Bullcfln~r Matt'rill ~ -~ 40,18) .W.III 

Total ~ ...!!!!:1!! ~-!!! ~ 
Cofpotrah• Expense< 

lntertst 19.901 18,677 20.418 17,Ge7 
Ott- ~ Z7.343 21~ _!!M! 

lnoonH! ftom ContlloUU!IC ()perld:loM hrfore lnMme T ues 
(Solt· 21 37,854 55,740 48,151 48.138 

l!JCOme Tu.~ 9,471 15..341 1!,058 ~ 
ID('OIT~r fnxn CootinuiniC ()peratM.. 28.183 30.399 18.183 18,188 

li'K'O~JN: ( 1.01~ I {Jog] l>u<:ontlnued Sfo!DIN!nts Set of lDmme 
TIUH . . 3,76.'5 173,150) (11,488) 

Xrl hoRIIIH! (Loss} 28,)83 34,16f (48,95'7) 19,700 
l...rss: Ptderred Stoo.i: Di, ... nd Requirements 3.ro5 3.838 3,838 3.835 
X~ llloi;"«<IIW C l.oos l Applk.whk to Cummo.. Seoct t !f.SCS • 30..5!8 t (50:..se:J.) • 18.885 = = 
r.>.ta PC"'' C:ommoo Shu~ 
l'rimMr"y: 

Contl••uJuJt • 1.83 • 2.0l • 1.70 • 1.85 
fllxoolinurd .J8 (5.52) ( .If) 

S rt. hiC.'Omt! ( uit.> I I 1.83 IU9 1(3.U) I Ul 
t"ully J)lluted: 

C....t nulml: I 1.82 • 1.78 I U2 • 1.83 
1->iM.'O«<tinu.ed ~ (4.20) ( .. ) 
Sd llk'OIIIl' (lA,.) • l .~ • l .'n I(U8) • l.l4 

[ll•·id.>nda Dedart.od: 
Pft l'refi!ITed Sharr • uo 'uo • 1.10 • uo 

= 
P~ Coounon SLate • .68 I .N I AIO • .5& 

WdJChted A,·~e 1\:uml•or of Shares ol Con1mon Stud: and 
Oon1111cln Strx E<&ulvaltmb OubtandlnJt; I In th~JUU~nda) 13 .. 186. 13,306 13J.U 13,303 

~otes to S..-amary of Operations and Unes of 8usjnas Follow. 

Numerical Note References are to Notes to Consolidated Financial Staremenb . 

J{} 

·am 

1198.131 
J0,938 

177.1tM 
JOI,IOO 
371.312 
751,106 
511',108 

138.872 

41,331 

8,139 
41,151 
IJ1,C:. 

17,818 
17,N7 

81..115 
23,901 

38,IN 

(7.311) 
30,!NI 

~ 
• !1.311 

. ~. . 
(.58) 

s ue 
= 
I Ul 

Ut) 
• 1.79 .... 
• .5I 

JU17 ------
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CA.F CORI'OilA.TION AND CONSOLIDATED SUBSIDIARIES 

NOTES TO SUMM.Ul OF OPERATIONS .t.~D UNES OF 8USIIV£SS INFOIIMA.TION 

Note .AI 

11M' Company~ ib: ot.erations on the basis of respon!ibility acrotmtlng. ~by thl' variO'IL• 
lines ol busina~ are measured after the a.uif(llment of only t11(115C Items of incoltM' and opetatin~t t>xpense 
for which rach )ill(' of busirw-.u is responsible. Acrordingly. the Company dOl'S not provide for the 
allocation of iflterm and other d bt ell:pt'nse. the C05t of a-rtain general rorponte e:~tpemes. and cettam 
other expense.' and income items. 

Note 1: 

Conwltda.IM Summ.ry of Operations information is t•~r1ted so u to ~:ate continuing and 
discontinuf'd operations fnr all periods. See Note 2 of Notes to Consolidated Financial Statenwnts. 

Note C: 

Additioua.J information with regud to the Company's business segmt'nt5 b presented t.>I(N•: 

Identifiable ~t. 
Chrmical 
Ptlot11 II tvpro 

llulfdin1: ~latm.ls 
Corpon~ 

A&Rts of Dist'OntiiiUI!CI Sel!(lllenU 

Total AAeb 

Addltlont 10 Plopm)•, Pluc ud .Equipmmt 

Chern~ 

Photo & !lepl'o 

Bulldln~t !llatrrlalJ 

Corpolalt" 

Tllt&l 

llrprft'larlon 

Clwmlcal 

Phtltll I!! 1\epru 

Bulldln11: M alt'r'iab 
C'.nrponlr 

Total 

Note D: 

18'71 11'78 • .,., 11'11 11'15 

8182.6 1163.4 
!.19.0 ~u 

348.5 298.3 
85.5 81.8 

22.4 
&8.35.6 $785.3 - -

• 15.3 s 85 
fl.3 9,0 

34.8 32.4 

~ 1.2 
• S8.8 151.1 

s S.i s 8 ... 

7.'T 7.fl 
11.4 ru .... (.4, 

I .29.2 I 27.0 

DaJ~.,s • Mm~an~ 

1143.2 
14:).$ 

!tU 
81.3 
71.7 

$782.4 

s 12.9 
11 .0 
27.11 

.6 
s 52.3 

s 8.0 
7.9 
!U 
1.3 

• 2.'5.8 

1192.5 
318.9 
205.8 

52.4 

1777.4 

• 1!.7 
16.8 
11.7 

1.4 
• 4fl8 - -

' 7.11 
6.4 
11.5 
1..1 

• z.a.n 

1181.1 
!»T.T 

18'7.8 
88.2 

• 11.1 
15.0 
ll.8 

__ .I 

• 38.0 

I !U 
6.6 
ft .. 'l 

1.1 
stu 
= 

lnt~nt sales are recorded at the same price5 ~barged to unalillated customeB. lntenegment 
sales (or the Photo & Repro and Ruildin~ Materials woups were ~ligihJ... 

u 
1 1 
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~SANACE-'IENTS DISCUSSION AND ANALYSIS OF SUM~IARY OF OPERATIONS 

The Summary of O}l('rotions is prcsentl'd sn ns to seweJ!ale continuing from disconUnu ·!<! OJlera­
tions for all periods. The result5 of the discontinued businesses are shown separately (see Note 2). 

Nun1erical note rt'f('rences are to Notl'li to Consolid1ltt.od Financial Stlltements. 

1979 Compared ~ith 19'78 - Continuin& BusinaH~s 

Consolidated sales increased Sl49.9 million ( 14% ).. with gains in each of the worldwide product 
sales woups. Clwmkal sales growth of S52.6 million (21%) resulted from both price and volume 
increases. \ oiUillt' incn•ast'S wer(' espeeiall~· strong in acetylene and specialtv chemicals. Pboto 6 
Repro sales increased S39.4 million ( 14%} primarll~· as .11 result of pricing and also because of repro­
graphic and industrial photowaphic volume gains; the effect of translating Foreign sales into United 
Stnb.~s dollars aim accounted for a portion of the overaU sales increase. For Building Materials, 
higher M'lling prices for 1\ll products and increased volume in international sheet vinyl flooring products 
were partially offset by a decline iu domestic volume of both roofing and sheet \1nyl flooring, with a 
rCc'SU)tant sales gain of 157.9 million ( 11% ). The increast'd unit volume in international flooring· is due 
to tht- (';tpansion of the shct>t vinyl markets h1 Europe and Canada. O«reased domestic volun1e reftec:ts 
produ<:tion interruptiom at se\~ral plants resulting chiefly from raw material shortages • .-quipment 
breakd1•wns. weathc>r c:onditions and a strike. 

Direct operating profit dl-creascd Sl.9 million ( 2%) primarily as a result of a substantial decline 
In Building Materials Jlt•arly offset by a strong gain in Chemical. Chemical rest1lt.s Improved $13.9 
million ( 27°/c ) principally due to improved volume and resultant profits for acetylenf' and specialty 
cht'micals. Buildin~ M11terials p~ofit:s were ofl' Sl-1.2 million (38o/., ): this d('('line wa_~ aHrihutable 
J)rimarily to roo&ng and Rooring cost increases for raw materials, energ)• and other manufacturing 
and operating e~nM's in e11cess of increased sel.ling prices. Also contributing to this decline were 
roo&n~ ,·olume d«rea.'c - c..~.tused in part by produc:Umt interruption , CORtinued $lart·up costs for 
Uw urethane insulation l>rC)(Iuct line and increased losses from the automotive operation- due to 
lower sales and produc.:ti(!U ,•olumes. Oir~t operating profit for Photo & Repro decreased by Sl.8 
million ( 14%) as a result of higher O()('mting expenses and raw m111tcrial cost increases. WhiJe the 
prnflt5 for the re1•rograr,hlc product line impro\•ed a., a result of increased volume and prices, margins 
in indu!ltrial photo wew ad\·erscly affected by the rapid eM:alation of costs. 

lntl•rest expt'nse increased lx."Caust• of higher rates and a higher level of dcht. The increase was 
off. t•t by capitalizatim.1 of S2.7 nlillion in interest incurroo in connection with &nancing curr ~~ addi­
tions to property. plant and ettuipment (see Note 3). Tilt' net increase i.s Sl.2 mHiion (7% ). Captatiza. 
tion of intert'St wa.~ adopted in 1g;9 in accordance with a recently issued Statement by the Financial 
Ac..'COur1ting Standards Hoard. 

Other corporatt' c!l:pcnses incre-.1sed $14.9 million (54%). The llrlndJ,UI reasons for this net in· 
crCilSt• were a pre·tult l011s of 86.0 million on silver futures transactions, a 810.6 million unfavorable 
s"iugln prt•-ta!l: fowiJ.tn t•~tchungc results and overall inflationary pressures. These factol'il were partially 
off t•l by impmved resulb from the 50o/o ownership of a chemical manufacturing company and a captive 
im:u tm.'l: ,.ubsidiary -both carried on the equity method. gains 01• the sale of sevel'llll properties, 
lt)wcr en'i!util't> iJK.'CntiVt' t•umpen.'la.tion and other nOtm'ClJJ'ling gains in !979 (see Notes 4 and 5). 

The annual elll>Ctivc incomt' tax rate of 25.2% was lower than the U178 raRe primarily dut- to a 
United Kin~tdom tax rcvi. iun and the incn.oasro impa.ct of United Statt> investment tax credit ( SC'C' 

Notr9J 

1978 Compared with 1977 - Continuing Businesses 

Consolidated sales incrt>:ued $143.8 million ( 18".-b} on gains in each of the worldwide product 
sales grou1>s. Chemk-al alt>s inc:reased $47.9 million (24%} primarily on Increased volume in acety­
l·nc. ~ialty and agricultural chemicals. The hK.n•a.se in Photo 6: ft(lpro of $36.4 million (15%) 
was a result of volume increases in the industrial photo and reprographic product lines and, to a les;et 
extent, bt.>cauM' of price increase~ and translation of foreign sales into United States dollan. For 
fluilding Materials, imllruved sales of the roo6ng product line, due mostly to price hut also to volume 
inl'rt!ll.~t·s. pruvided a $59.5 million ( 13%) ~ain. 

Dlrt'Ct operating prolh impro\•ed Sll.9 million ( 13%) with gains in Chemical and Photo 6 
Repro slightl)• offset by Uuilding Matt•rials. Chemical profits were S5.1 million ( 11%) ahead of 1977, 
which included a gain of S3.7 million on a contract t.ennination. H igher profits were reported in most 
Chemical product lim~ but " ax:dlllly iu tl~ agri~uftural, ~p«:ialty and cc.-ty.lene areas. The improve­
ment reflected increa5ed unit volume which wt partially offset by co;,t Increase."' which, becau.w of 
cornpetitive prcs~ure5. w •rt> not fully pa.~scd tl1rough to selling priet.•s. The direct operating profit of 
Photo & Repro incrca. cd SH.3 million (244%) on incrt•astod volume and improved operating eiBcien­
c.lcr.. Uuildiug Materials rt•mlts were down Sl.5 million ( •&%) due to start·up expen~es of nf'w opt•ra· 
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tioDS; a sheet \inyl plant in Ireland, an automoth·e padding and advan<:cd mastic facility and a poly· 
urethane inmlation plant. Phase-out expenses incurred in terminating mineral fiber activities also 
curtailed Building Materials pro6ts. 

Interest expense decre~sed $1.7 million (8% ) primarily as a result of reduced short-term debt. 

Other corporate expenws incn>ased StU millinn (2.90/o )- The incre~~--.;1' rAI..cted the llOnl'f'f'llnf'I'K'f> 

of $2..2 million of 19i7 income from settlement of a lawsuit concerning a chlorine caustic plant formerly 
owned by the company, the absence of any ·executive incentive compensation in 1977 and pre-talC 
gainN during 1977 m1 the sale of several properties and an Investment -ofset by increased pre-tax 
foreign exchange gahu. 

Increased income taxes were proportionate to the change in pre-tax eami11gs. 

Prior Years 

Jn 19i5. a $4,0 million non-taxable gain was realizc~d on the sale of technology to the Chemical 
j()int-venture in Gt>rmany nnd wa..~ recorded as a reduction of other c.'Orporatc expen5es. 

Item 3. Propntks. 

The Company's domestic real properties are as follows: 

Lontian 

AJabama 
Birmingham 
Huntsville 
Mobile 

Arizona 
Phoenix 

California 
Citv of Conrnerc.'t' 
Fo~tana 
La Habra 

Long Beach 
Palo Alto 
San Diego 
South San Franci!K.'O 

Colorado 
Denver 

Disttic:t of Columbi11 

florida 
Orlando 
Tampa 

Georli• 
Atlanta 

Savannah 

Hawaii 
Honolulu 

Illinois 
Chicago 
Franklin Park 

Joliet . 
Lint.'Oinwood 

Distribution• 
Plant• 
Plant. Sales OfBce 

J)istribution • 
Sales OfBce • . Dlstributino • 

Distribution • 
Plant 
Distribution 
Plant, Sales otlke, 
Distribution 
Plant. Sales Ofticc 
Sales otfice• 
Distribution • 
Sales ot&ce • 

Plant, Sales Oftice, 
Warehouse• 
Sales OBice • , Distribution • 

Sales Ollicc, Government 
Relations 

Sales 081ce •, Distribution • 
Plant, Sales Office 

Dillitribution• 
Sales Office, Distribution• 
Plant, Sales Office 

Distribution•, Sales otlicc• 

Sale~ OIGcc• 
Distribution •, Sales Office • 

Plant. Sales Office 
Distribution•. Sales Office• 
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Building Materials 
Chemicals 
Building Materials 

Building Materials 
Photo 6. Repro 

Building Materials 
Building Materials 
Chemic8ls 
Photo & Repro 

Building Materials 
Photo & Repro 
Building Materials 
Building Materials 

Building Materials 

Photo & Repro 

All Groups 

Photo & Repro 
Building Materials 

Building Materials 
C~emicat~. Photo & Repro 
Building Material$ 

Building Materials 
Phllto & Repro 

Building Materiab 
Photo &: Repro, Building 
Materials 
lluilding Materials 
Photo &: Repro, Chemicals 
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........ ...... 
JndJanapolis .. . .. 
Mount Vernon 

ltenhdy 
(".alvert City 

Muytand 
Balttmore 

Glen Burnie . 
Hagentown. 

. t.nh.am . 

Musaehuletts 
Millis 
Newton 

Mllchlpn 
Trny 

~­Minneapolis 

Miaauri 
Annapolls . 
Joplin . ... . 
kansas City 
St. Louis 

New Jeney 
Bound Drool . 
Fa.ir&eld 
Gloucester City 
Linden 

MordstownfC~r Knolls 
Sooth Bound Brook 

Wavne . . 
Wnt Deptford 

NewYatk 
Binghamton 
Johnsoo City 
New York . 

Valls Gate 
Vestal 

NenJaCarallu 
Charlotte 

Ohio 
Cincinnati 
Columbus 
Elyria 

o..aan 
Progress/Portland 

P....,tvaaia 
Allentown . -
Rlue Ridge Summit 
Erie _ 

Frazer . . . . 
Kln1 of Prussia 
Whitehall . 

s.uda Cuoliaa 
Chester 

Mcmpbia 

Sales Of6c:c•, Distribution• 
Plant. Sales Oli~ 

Plant 

Plant, Sales <>Ike 
Warehouse 
Sales OSee• 
Rewan::h 
Sales Oflice• 

Plant, Sales Oflk.-e 
Sates omce• 

Distribution•, Sales ()tire• 

Plant. Sales otlic:e, 
Warehouse• 

Plant• 
Distribution • 
Plant, Sales Oflk:e 
Plant, Sales OtBce 

Plant 
Distribution • 
Plant. Warehouse 
Plant, Warehouse. 

Distributloo 
Plant• 
Plant, Sales, Group Adminis­

trative Ollces, Research 
Administra.tl.ve• 
wurbouse• 

Plant, DistribUtion 
Plant. Warehouse 
Corporate Executive otlices • 
Offices and Studio• 
Plant, Sales Olloo 
Plant 

Distribution • 
Distribution •. Sales Office • 
Plant• 

Plant, Salea 

ware~aoute• 
Plant 
Plant, Sales Ofllce• 
Plant, Distribution 
Sales Ot8c:c • 
Distribution • 
Plant. Sales ot&ce 

Plant 

Plant, Salea otice, 
Warehoute 

Sales Oftioo• 
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Photo • Repro 
Building Materials 

Chemk:als 

8u11cllng Materials 

Budding Materiak 
Chemiwls 
Pboco & Repro 

Building Materiats 
Photo • Repro 

BwldingMaterials 

Building MaterWs 

Chemicals 
Building Materials 
Building Materials 
BuiJd1ng Material.!ll 

Chemicals 
Building Materials 
Building Material' 
Cbemk:als 

Photo • Repro 
Boildlr.g Materials 

All Croups 
Buildiug Materials 

Photo & Repro 
Photo • Repro 
AU Groups 
WNCN-FM 
Building Materials 
Photo • Repro 

Buildlng Materials 
All Groups 
Photo • Repro 

Phdo•Repro 

Building Materials 
Chemicals 
Bdcling Materials 
Chemk:a.ls 
Phclto & Repro 
Building Materials 
Building Materials 

Building Materials 

Cltemicals 

Building Materials 
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• 

• 

• 

......... 
T .... 

Arlnpon '. 

Dallas . 
Howton 

Seadri£t 
Texas City . 

Virtlnla 
Cbesaptaab .. 

w-.. 

Plant. Sales O&k:e, 
Warchou.q,• 
Plant, Sates OfBoc• 
Salrsoac.• 
Oistributioft. 
Plant 
Plant 

Sales Otllce • 

Pembine . . . Plant 

The Company's for~ign real properties are as follows: 

Austran. 
A~laide 
Brisbane .. 
M~lboume 
Perth .. 
Sydney 

Austria 
Vienna 

Bel ~ham 
Sint-Niklaas 

Bruil 
Sio Paulo . 

c..-
DownMew 
M ississauga 
Montreal . 

"ichmond 
Denmark 

Ballerup '' 

Finland 
HehiDid 

Fnlk.'e 
Loovres 

CteM lrftaia. 
Colnbroolc 

Houmlow . 
Manchester 

Cnece 
Athens 

India 
Bombay 

lnlaad 
Dublin 

Mulhopr ,, ... 
lsnel 

Tel Aviv 

Italy 
Milano 

Mexico 
Mexico City 

The Netherlands 
Delft 

Distribution•. Sales• 
Distribution • . SaleJ• 
Plant•. Distribution•. SaJes• 
Distribution• . Sales• 
Plant, Distribution, Sales 

Distribution•. Sales· 

Plant,. Distribution, Sales 

Distribution • , s.Jes• . 

DbtriOOtian. 
Plant, I>Ubibutton. S.les 
Distribution. 
SaJes 011ce• 
Distribution • 

D istribution•, Sales• 

Distribution•, s.Jes• 

Distribution •• s.Jes• 

Plant. Distribution, ·Sates 
Administrative• 
Distribution•; Sales• 
Distribution•, Sales• 

Distribution • , Sales • 

Plant•. Distribution•, Sates• 

Distribution•, SaJes• 

Plant, Distribution, Sales 

Distribution•, Sales• 

Distribution • , Sales • 

Distribution •, Sales • 

Plant, DistributJon, Sales 

IS 

fhJto 6: Repro 

Builclfn1 Materials 
lluiJdia8 ,. ..... 
fbuto 6: Repro 
Chemicah 
Chembls 

BuUdlns Material• 

Chemicals 

All GJOUPS 
All Groups 
All Groups 
All Groups 
All Croups 

All Groups 

All Croups 

Chemiads 

AI Croup~ 
All Croups 
Building MateNh 
Photo 6 Repro 
AI Croups 

All Groups 

AD Croups 

AD Groups 

AD Groups 
All Groups 

C hemicals. 
Photo & Repro 

All Group• 

All Groups 

All Groups 

All Group• 
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~ !!!!!!. ~ 
New Zeal ... 

Aucllland Plant•, DistributiOn•, s.~et• AllGrc~Up~ 
WelliqtOQ Di.ruibuuon•.s.Jet• AIJGnupr 

Norway 
Oslo Distribution•, SaiH• AIICIOQPS s.......-
Sinp~J'Cft DiJtribution•, s.ae.• ADCtaap~ 

South Afrb 
Jobumesbw:g I>Utnbution•. SUes· Photo tllepro, 

l';Jieonbh 

SpUD 
Barcelona . .... Distribution•, Sates· Chemklll 

s ..... 
Stoclholm -- Dillributioo.•, s.~a· AllCmupt 

Swftaerl.ci 
Zug Distribution•, s.Jes• ADGroupt 

Westc.n...,. 
Frechen Distribution, Sales 

~= Marl Plant, Dt.trihutioa, Sales 

• f..eued proprny. 

The above mentl.oned properties are either owned by tbe Com~ny in fee or leued to the Com­
pany. That portion of the plant (buikting and certain equipment only) •t Te.u City, Tnu which 
produces A~~ an agriadtwa) chemical tOld to Amcbeln Proclueb. Inc. (a nballuy of the Uuido 
Carbide Corporatim ), is owned by that campuy. 

The Company believes that tn general thele plants and facllities, which are ol widely vuylng .,a 
aoo fi dllrerent types of construction. have been .dequatety maintained, are In goad ~ and are 
suitable ucl .d«t•te for the Company• operatioua. The Company's majol' fldlities are in pDeDI 
satisfactorily utilized. Uc:h plant bas adequate trusportation facllitfes for Nth nw ......,... and 
8nisbed products. 

Tbe ellecutive c61es ol the Company aod a substantial pc:wtion of HI ..&nmiatntive c6:es are 
housed. ln appiODmately UIO,OOO squa~e ft!et ofleued tpece at 140 West 51st StNet. New York. New 
York. The WNCN-FM !lludio and GAF Bn.dcuting Compay, Inc. ~ are at 1180 Aftnue of 
the Americas. 

The Comp&ny leases from a corporation lt organized • number ol buildlnp and approximately 
100 acMS of land in Wayne, New Jersey. • whkb ue located • number olltl ~and develop­
ment operatm~ as well as its general administraHve and cleriall personnel •nd lb princlpel e&eetn.do 
data processing facilities. Construction of an additional building ~ in 1979. 11te Wayne 
!r-ase is capltaiU:ed in areordaooe with c:urrent accounting practice. See Note 15 of Notes to Consoli­
dated Ftnandal ~ts. 

Item 4. ,.....,. ..., StdMicl..,. .. 

The Company bas no parent. 

All !uhsldlarin named below are included ln the Consolidated Ftaandal SWemellb. 

C \f Corporatiotl . 

Domestic Subsidianes 
American Fek Company 
CoMo .fboto Compaay -
54-36 Inc. -- -
CAF HI'DIIhmng C'.nmpany, Inc. . 
GAP Commuoicatlom, Inc. 
GAP E.,art Corporation .. 
CAF Hawaii Inc. . . . - - . . . . 
CAF International Corporation 

18 

.......... • .......... !!! 

Delaware 

New Jersey 
Iowa 
Delaware 
Delaware 
Delaware 
Delawue 
Hawaii 
Delawue 

rwnn01 
ffV ..... 
II .... 
o..-1 

100% 
100 
100 
100 
100 
100 
100 
100 
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.. 

, ....... .. ......... 
GAF Realty Corporation . . . . . . Delaware 
Cmloil Re.lty Corporation . . . . . . . . . . . . . . . New Yorlc 
Ceaetal Aniline & Film Co..poration . . . . . . . . . . . . . . . . De .. ware 
Lenco Phate Products. Inc. .. . . . . . . . . . . . . . . . .. . Delaware 
The L t.. Coal&: Campuy, Inc. . . . . . . . . . . . . . . . . . . . . . Wi.JcoMn 

Fcntgn Subsidiades 
GAF (Belpwn) N.V. . .. . . . .. .. . . . . . . . . .. . .. 

CAF (Deubc:hlancl) C.m.b.H. . .. .. . . ... . .. . ... . 
CAF (Fraocr) S.A. . .. .. .. .. . . . . . . .. .. .. 
CA.F (Norge) A/S ... . .. .. .. . . ... . .... . .. .... .. 
CAF ( Svenska) A.B. . . . . .. . .... .. .... . .. ... .. .. . 
Sawyer'• (Nederlud) N.V . . .. . .. . . . . . .... ... .. . . 
Sawyer"• Pbotognphic Products (U.K.) Ltd. . .. . . 

CA.F (Canada} Ltd. . . . .. . . .. .. . .. ...... ... ... .. .. 
GAF Corporation de Mexko, S.A. de C.V . .... . . . . .. . 
CAF (Danrr.arlc) A./S . .. .. . . . . . . . .... .. .. . ... . . . .. . 
GAF do 81'&'1il Jndmt.ria e Comercio Ltda. . . . . . . .. .. . . 
CAF (Great .Britain) Ltd. . .. .. .... .. . . ... . . .. .. . .. . 

losul~cto Ltd. . . . . . . . . . . . . . . . . . . . . . . . . . 
J. A. Reynolds 4\ Co . .. . ........ . . . ... . . . . ... .. . 
Plan Reproductions Co., Ltd. . . .. . . .. . . .. .. , . . . 
The Drawing OIBce Supplies Ltd. . . . . ...... .... . . 
Vega-Repro Ltd. . . . . . . . . . . . . . . . . . . . . . . . . . . . 

OAF ( Hellas) S.A. .. . .. . .. . .. .. .. .. .. 
GA.F (Hong kong) Ltd. .. ... ... .... . . .. .. .... . 
GAF-Huls Chemle G.m.b.H. . . ..... .... ... .. .. . 
GA.F Insurance Ltd. . . . . . . . . . . . . . . . . . . . . . . 
GA.F (Ireland) Ltd. . . ... . . . ... ... ... .. . . . .. .. .. . . 
CAF (Israel) Ltd. . .. .. .. . .. ...... .. .. .. .. .. .. . .. 
CAF (ltalill) S.r.l. . . .. . .. . . . .. .... . .. .. ..... .. . 
GAF (Japan) Ltd. .. .. . . .. . .. . . .. . . .. . .. .. . . 

Sawyer's J.,... lbl . . . . . . . . . . . . . . . . .. . ... . 
CAF (ka~a) Ltd. .. . . .. . . . . . .... .. .. .. ..... . 
CAY (Nederland) B.V . . . .... . . . ..... . .. .. ....... . 

GAF (lofUllingu) Ltd . . .. .. .... . ............ .. . 
Nederlanche Documeut Reproduktie B. V. . . . ... . 

Mfcovilm N.V. . . . . . . . . . . . . ... ...... .. . 
GAF ()972} Pty. Ltd. . .. .. .. .. .... ............ . .. .. 

cA.F (Ausualuia> Pty. ua .. ..... . ......... . 
Design Finance Pty. Ltd. . . . ... .. ... .. . ..... . 

Diazo Wholesale Pty. Ltd. .. .. . . .. . .. . 
Drawing ot6ce Industries Pty. Ltd. . ... .. . .. . 

Harding and Halden Pty. Ltd . . .. . . .. .. .. . 
Commercial Copying Co. Pty. Ltd • .. , . 

GAF (N.S.W.) Pty. Ltd. .. .. . .... .. . .. .... .. 
MaK Wurcker (Buyers) Pty. Ltd . ..... .•. 
Micro Reprographics Pty. Ltd . . .. . .. .. . 

GAF (New Zealand) Ltd . ..... .. . ... . .. ... . 
GAF (Qid) Pty. Ltd. .... ......... .. .. .. . .. 
CAF (S.A..) Pty. Ltd. .. . . . .. . . .. .. . . .. .. 
CAF (Vic.) Pty. Ltd .. ... ..... . ... .... .. . .. 
CAF ( W.A.) Pty. Ltd. . .. .. .. . .. .. .. .. ... . 
Prntlge Collections Pty. Ltd. . .. .... .. . . . .. .. 

GAF (Osterrekb) C.m.b.H . . ..... ..... .... ... . .. . 
CAF (Pbilippinn) Inc . . .. _. .. . .. ..... .. . . . . .. . . . 
CAF (Singapore) Private Ltd. . . . . . - . . .. . . 
CA.F (South Africa) (Pty.) Ltd. . .... . .... . 
CAF (Suomi) Oy . _. _ . . 
CAF (Swiu.edand) A.C. 
S.wyu's Alia Ud. . . . . . 

Bel&'um 
F. It Cenneny 
FI"UlCe 
Norway 
Sweden 
The Netherlands 
U.K. 
Canada 
Mend co 
Denmark 
Brazil 
U.K. 
U.K. 
U.k. 
U.K. 
U.k. 
U.k. 
c~ 
Hong kong 
F.R. Cermany 
Bermuda 
Ireland 
lsnel 
Italy 
Japan 
japan 
1(-

ne Netherlancls 
Ireland 
The Netherlands 
Tbe Netherlands 
N.S.W. (Australia) 
N.S.W. (AUJbalia) 
N.S.W. (A\IIIrldia) 
N.S.W. (Audndia) 
N.S.W. (AustralJa) 
N.S.W. (Australia) 
N.S.W. (A\IItralla) 
N.S.W. (AUJtralla) 
N.S.W. (Auatnlia) 
N.S.W. (AUitnlia) 
New'Ze.w.d 
Qld. (Aumalta) 
S.,\. (Austnlia) 
Vic. (Australia) 
W.A. (Australia) 
N.S.W. (Australia) 
Austria 
Pldlfpplnet 
SJnppore 
South Africa 
Finland 
Switzettud 
India 

• Included lb ·the ·ComoJidated Flnancial Statmnenb on the equity method. 

100 
100 
100 
100 
tao 

100 
100 
100 
100 
100 
100 
-100 
100 
100 
100 
.100 
1m 
100 
100 
100 
100 
100 
100 
100 
:so• 

1oo• 
100 
100 
100 
100 
100 
100 
100 
100 
100 
IGO 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 _,. 

I ndivtduallinaodal statements oltbese mbadlaria b.ve bem omitted because they are lmmalerilll. 
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Item 5. u~ol ProcHdlltp. 

On April 30. 19i3, the Company filed an antitm~t action agllin~t Eastman Kodak Company 
(~Eastman~) in the U.S. District Court for tlw Southem District of New York, seeking treble damages 
in an unstated amount and certain t.'quitable relief, including the division of Eastman into ten separate 
and independent businesses. the dedication to tht- public of the trttdemark ~Kodak" and disclosure and 
lil't'nsing on a roylllty-free 1-tasis of all Eastman's present and futurt> pl1otu~raphic patents and know· 
how. 

Tlw Company stated itt its Complaint that it was the last remaining domestic competitor to Ea~t· 
man in the manufacture of conventional amateur photographic lllm. The Company alleged that Eastman 
ha.~ forestalled innovation in the development of products Incompatible with those of Eastman, and 
ha.~ made numerous changes in its products in order to make the products of its competitor• unmarkel· 
able. The Complaint further alleged that Eastman has, m many areas of the photographic industry, 
mor~opolized the production and salt' or tJhotographic supplies. restrained trade, foreclosed markets, 
made illegal acquisitions and engaged in \'llrious od1cr illegal acts and practices. Eastman filed an 
All.~wcr denying the material allegations of the Complaint. Pretrial proetedings have been recently 
completed and the <.-ase is ready for trial. The partie! had agreed to await a determination on a 
petition for a writ of certiorari to the United States SutJreme Court from thf' final judgment entered 
by the Second Circuit Court of Appeals in another antitrust action entitled Berkey Pftoto I tiC~ o. Ea.~­
man Kodnlr. co,•pmy, hefore commencing the trial of the Company's suit against Ea.'\tman. Certiorari 
wa,; denied in that action on Febn11U')' 19, 1980. The Company's case is far more comprehensive tl1an 
Herkey's as il i~ brought by a competing manufncturer of sensitized photographic material~. In the 
Berkey ca.~e a large award of damaJ{es to Hcrkey after a jury trial was reversed in tno~t rt>$p.ect5 on 
ap(JCal and rem&nded in large part for n new trial. 

In july. 1977 Eastman commenced a suit against the Company entitled Eastman Kodt1k Co. \', 
GAF Corporation in the New York State Supreme Court, Monroe County. lDe suit seeks damages in 
an unspecified amount and alleges that the Company Is liable for substantial royalties allegedly (luc 
Eastman pursuant to certain patent license agreements relating to films, 61m cartridges ~and cameras. 
Although the Company has admitted entering into such 1icense agreements it denies any liability for 
further royalty payments and the Company has asserted numerous affirmative defenses to Eastman's 
claims. In November, 19i8 the Court granted Eastman's motion to dismiss certain of the Companv's 
lllirmaliw defenses but that mling was partially reversed otl appeal, thus restoring the Company's 
affirmative defense of patent invalidity. The Court has ~tayed tile trial of this action pending 
re5olution of the Company's antitrust suit against Ea.~tman now ,,ending iu the United States District 
Court for tbe Southern District of New York The Company bclit'ves that it ha.~ substantial and 
meritorious defenses to this suit . 

. o\s of FebiU&ry 28,1980 the Company was a co-defendant in approximately 2,700 lawsuits involving 
alleged health claims of non-employc..ot.os relating to the inhalation of asbestos fibers. In the two such 
lawsuits in which judgment after trial was entered a!(ainst the Company, damages were awllrded 
against a number of co-defendants, iucludlng the Company. The Company ha.~ settled certain other 
lawsuits involving similar claims. It is 1111ticipated tl1at additional suits may he filed hy industrial in· 
sulatiou workers who have been exposed to asbestos dust at numerous <.·tmstruction sites where insula· 
lion materials manufactured by the Company and others were used. Also, • number of employees and 
formt.o r employees have filed clainl.~ for diseases a.uociatt.od with the inhalation of asbestos fibers under 
;tpplicable workers' compensation laws. The Company is self-insured with respect to some of the~ 
enmJ)f'nsation daims. a number of which have been settled. 

In Ma~·. 1979 the {',ompany commenet.od an adion in the Los Angeles California Superior Court 
agaiu~t it.s IJa.'t and lln'st•nt insuranc.:e carriers to obtain a judicial detenninatlon that defendants are 
ubligated to defend and indemnify the Com(lany in numerous third party asbestos cases pending 
throug.hout the United States. In addition to declaratory relief, the Company seeks compensatory 
and punitive damaJ.tcs for breach of insurance <.'()ntra<.is, violations of the California h1surance Code 
and had faith. The Company abo seeks injunctive and other equitable relief. 

This litigation is a successor action to similar actions commenced in 1977 and !978 in the U.S. 
District Court for the District of Columbia and the Superior Court of New Jersey respt.'Ctively, which 
action~ were dis<•ontinucd without prejudkoe to the Company. 

On Sc.•ptemher 19. 1979, following four month.~ of intensive discovery, defendant Insurance 
Compan)' uf North America ("INA") offered to defend and indemnify the Company in asbestos case1 
pursuaut to a (mrportc.od reservation of rights. Defendant INA has since made paymenh on behalr of tlw 
Company for dt'fcnse and indemnity costs related to asbestos cases and is continuing to make pay­
llK!nb 11s statement:! are submitted. On or about Dc<:embcr 3, 1979 followlug addiliun11l di5COVt"JY, 
clt•feudants Horne Indemnity C~mpany. Home ln!uram.-c Company and City lmmranc.-e Company like· 
wise nfft•n•d In dl'ft•nd and indt'mnify the ComJlllll)' in asbe5to~ caS4•5. In addition. INA ha~ reim· 
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hursrd to thr CmnJlllllY llJlproximotcly SS(XJ,(O) whid1 till' Company had paid dirt'<1ly to dt•ft•nd and 
indemnify ilwlr in tl1inl pnrty aslx-stm t.'Ust's durinA tht• JK•riud AJ)ril tluough Octubt•r UJ79. Tht• 
ComJ'Ilfl~· i-" 1' • r.~n in~ dis :owrr with l'('_,l>ect tn all or its claims and belie-ves that e'idt>nce dcvelo~ 
to datl' _ upports tht' Company's po.<>itioo. 

Tt.r Comp 1)\' I - a dt'fend:llll r ~('ll('mth· 011(' or S('\'('ml) in II mmlJx.r of CBM'S and cloim. involvin~ 
allq:;~'tlly dl'ft't-th·\· ruufho~. The number of such (.'V.lf ~ hu.: incn-.lllcd on·r tlo(' pad ) ' l'lU'. \VI.ilc tloc 
amounts dainwd in n Htnnber of th~ .. t•ascs are suh,tllntial. tht• rccovcry, if any. from tht• defcm.lants 
is fn'ttucntly npJIMtimlt'd amonJ! them, thus reducin!t tlw h11rdcn of such judgments or ~·Uicmt•nt.~. 

Description~ o£ Jll't:IC't't'dings h~· ~o\wunw·ntnl nutlwritics urlsing umlcr prO\•isions relating to tl1t> 
JlFOti'Ctinn or thr ('11\'lrlllmwnt Jlli\Y lw found in thr Cnmpany's Quarterly Re):HlftS un Fnrm IO.Q for 
thr> first. st't'tlnd •u•d third r)uarters of l97fJ. which dt'scritltion~ ore incorpomted hen·ln hy r •fcrcnce. 

On September 4. 1979 the United States Coost Gunrd proposed a ch·il penally in the amount 
of SIOO.OO in rdcn•nt.-e to the alteqation that asphnlt Wl\5 .~pitied near tile Mohilr plant ut Choctaw 
Point. Alnbama 011 A(lril 4. 1909. The SlOO.OO penalty WM p~iid on October 12. 1979. 

On Aug1t.~t 14 .. 1979 the Dt>partmcnt of En\'lromnental ReSOIII'C(' ... of tht> CommonwN~Ith of 
Pl'nns~·h·ania fined the Comr1am• for opcmting its Charmian facilities in \iolation of its ltennit. This 
\iolation n-sulted in o S200.00 fine. All additional twnaltr of 86.(0).4)0 was lt>vi('(l with rt•stx.• •t to th<' 
opcmtiou of thc.~c fndlitit>s without a pcnnit betwccu August 31. 1979 and OctohN 30. 1979. Tlw 
total S6.200.00 in pcnaltit>s was puid on November 26, 197~). 

On Otiolwr 9. 1979 the Company appealed a Jnut~ 11, 1979 municipal court dtx:l~ion in Nt'w 
Jersey that fouud the C.ompany ~otuihy of \'iolating the Township of Hridgcwater's nniRt! rmilllant.~· 
ordinnn('(.'. Tlw New jcr.on•y Sul>erior Court affirmed the lnwer court's decidnn on l>ca-mhcr 20. 1979. 

Jt.-m 6. lnaea~e• an1l Decrease• in Out11tandht~ Securltie• and lndel1lednea • 

.... Convfti11Jlr 
.Prefftftd Sladr 

~umlx•r ur shan'$ outstnuc.Jin~ at !Jft-embt•r 31 • . 197R 
Cm,,·, ·rsinn uf Pr.rft•rrf'll Stuck 1 variou_"' datt's in 1979) 

Shan-s rt"ac-ctu irr tl uml,~ r tht.• Rcstridt>tl :uul Unrestricte-d 
Stuck l,urchuS4' Piau : 

~lay .25, 1979 

OctnlK'r 11. l»7U 

lssmmt."t' ul t.oununou -"hl.trt's fmrn trea.mry under the Re­
strictt-d aud Unrf•strl<.:h.•d Stoc·k l'urchast• Plan ( Vl\rlous 
dah·s iu HIT9) 

lssuaul't' ul cornuum .shart•s frnrn trca .. ury in COilll('Ctiuu 

wilh stncl: ut'lioa1s <•x<•rcisl•d in J97X aml 1979 undt•r the 
1005 and 1975 _ hll'k OJllion plans (various datt.-s in JUjU} 

:\:uml:w•r nf Sl1>1n• out~tandinJ! at llt'fi•mbt'r 31. 1979 

1'\ mniK•r of Stock Opt ion.~ cmtstamling at llt'l'Cmber 31. UJ71'J 

Opt iiiU~ J.(nlnlcc. ( variclll.~ datt•s in uno~ 

OtJtiuns cxt'fciSl'd m ~nrn•mlert.'<l ( variou10 dates in 19i~)) 

Options tt•rminatt~d- ( \'ltriom datc•s in )979) 

:'\umber ol Stoc-k Options oublandin~ al Dt."CCmht'r 31. 1979 

Prindpnl ;unuuul Ulltstamlin~ at Dt!t_'C.'IIIht•r .'H. IIJ78 

Annual prt•pa)' IIK'III uf priudpal uu April I. UliH 

l'rincipal arnouut cmtsl:tlldiug ;tt l)c_·ccmbcr .'H, HflH 

3,0'29,367 
(90) 

3.0'2!1277 

1985 ..... 
- --

153,000 

( 41,9CXI} 

{6.1CXJ) 

105.(0) 

5'1 C..Yftli1ft 
Sllhat.IIM.red 

Not~ ---- -
88,.200,0011 

S!i 2no.uno 

( 1.0(1()) 

(2,500) 

Item 7. Chrm~e• ;,. Se •!frilie" rtnd Clttm~c• in Sccurilfl fr~r Re~irtered Secvrifier. 

13.200,()f() 
112 

(3.500) 

173.500 

73.420 

13.448,572 

uns PI'! 

250,900 

317,00> 

(-17.230) 

(7.01:10) 

:n:uro 

S!ioC..vftl~ 
Sut-~ 

l'i_ot__!!___ 

S2.800,CDJ 

200.000 

S2,400,£XX> 
= 

No n•portahlc· c·httll~l ill sc-curil if·s nr d•an~t· iu St't•urity fnr n•gistcrt'll sccurit.ics IK't'llrrt'il in l!J7U. 

lH 
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.. 8. ~ ........ Snilw Se~ 

1'hrn! hu not hem any material default iu thr pa~11t of principal. intel't'St, or a sinking or 
purcha..e fund installment, or any other material cl •fault not cured within 30 days. with rt'spt!Ct to any 
lndebtedMu of the Company or any of Its slgnlflcnnt subsidiaries ellceedtng 5 percent of the total 
&Sllets of the Company and its coruolldatl"d subsidiaries. No material arrearage in the payment of divl· 
dends bas ~ nor bas dwre been an}' other material delinquency not cured within 30 days, with 
respt<'1 to any class 9f prd"em!d S1ock of the CPmpany wblch ls rqbternl under the SeauiUes Ex· 
changt> Act of 193-t or which ranb prior to any cl:w of securities so registered, or with respect to any 
clllSll oE ptefe~ itoclt ol any significant subsidiary of the Company. 

Item Q. Appfo.ri~Mte Nu•ber of £quily SeeurifJ Holdna. 

Holden of recmd of outstanding eqllity Rt'Urities at February 29, 1980: 

d) 
T~tteefa-

l'referrcd Stock (Sl par vahae) . 

Common Stock (Sl par value) 

5% Convertible Subordinated Notes 

SY.z% Convertible Subordinated Notes 

Jte.m 10. Sulunilriora af Mtlfln.lo o Vote of S«wify Hohlera. 

N~ .. "-d...-.. 
8,981 

54,858 

10 

3 

Item 10 iJ omitt~ purs:uant to its tems ao: such information wu previomly disclosed in a report 
on Fonn lO.Q. 

Item 11. lnde""'i~afio" of Dim:lon .md ~. 

The infonnation require-! hy Item 11 is unchangl"d from that set forth in the reglstrat~t's Fonn 
lO.K &led for U~e year ended ~mber 31, 1971. 

Item 12. fiJW~~~Cial StMemetlla, £uibita Filed, liiMI~iqort~ on forrn S.l<. 

(a) ( I ) Financial Statements; 

The following fiallliK'ial · statements of GAF Corpontion and Consolidated Subsidiaries are 
contained on the indicated pages: ,._N_.., 

Or>iniCln of Independent Cet1ified Public Accountants 24 

Consolidated Statemenb of Income for the two years t.onded Decem· 
IM•r 31. l9i9 2-'S 

Conso1idated Statements of Retained Earnings for the two yean 
ndtod Oe<•t•mi)(or :}1. 1979 2!~ 

C.cmsolklated Halance Sheets a..tli of December 31, 1978 and UTi'S . . 1!8 

Ccmsolidatl'tl Statements of Chang s in Financial Position for the two 
yt•ar!i endt.'C.I December 31, 1979 28 

Notes to Coauolidated Finuncial Statemenlll 29 

Tilt' following sd....duJes for the twn y ar •ndxJ December 31. 1979 an• 
t.'OOiained on th•• indicated pa~; 

Scht.'tlule V - Property, Plant and EquiJ>ment S-1 

Schedule VI - Accumulatt.od Depreciation of froJM!rty, Plant and 
Equipment . . . S-2 

Schedule XU - Valuation and Qualifying Accounts and Reserves S.J 

Separate financial statements of CA.F Corporation are omitted bec..-ause ils total assets .. esdwive 
oi investments in a.nd ad,•ances to consolidated subsidiaries, constitute 75 percent or more of tho 
total assets shown by the latest consolidated balance sl1<.'et filed and total gross revenues for the 
latest period fo.r which profit and lOSJ statements are filed, exclusive of interest and dividends received 
from,. or equity in Income of, the consolidated subsidiaries, constitute 75 percent or more of the total 
gross ~\'t!nllt'l shown by the conJOIIdated profit and loss stalemenl~ filt.d. 

•. ·'0 ~ol 

G-1 EPA0020549 



Schedules, other than those listed above, nrc omitted because of the absence of the conditions 
under which they are required or because the r(.'QUircd infonnation, where material, is shown in tlte 
financial natements or ~ notes thereto. 

( 2) Edtibits: 

A( I) -E~ecutlve Incentive Compensation Plan, as amended October 18, 1979. 

(2} -Employment Contract with Dr. Wenter, as amended a~ of November 1, J979. 

(3) -Or-laws, as amended thruugh January 24, 1980. 

( 4) -Employee Benefit Plan$, as amended on January 24, 1980 as of various dates. 

C(l ) -Computation of Ean1ings per Common Share for the Flvl' fears Ended Decem· 
ber :u, 19i9. 

D(J) -GAF (Mullingar) Limlt(.'<l Loan Agreements (Republic of Eire i!W financing). 

(b) Reports on Fonn S.K. 

No reports on Form 8-K were filed during the last fJUilttcr of 1979. 

Item 13. Executioe OlfWn. of the Regilfrmal. 

Tlw names and ilgt'S of lte exeatth•e officers of tl1 • Co.upany as of Mlli'Cb 25, 1980, the dat .. 
from wltlch they luwe served a~ oflicen, and their present J)O.'IIUions with the Company are a.'ll fo1low5: 

Jesw Wenwr 63 january 1959 Chainnan of the Board and 
Presid nt 

Juliette M. Morun 62 October 1967 Executi.ve Vice President 

Ja)' R. Olson 46 September 1970 Executive Vice President 

James T. Sherwin 46 June 1971 ElCecutlve Vice President 

Richard F. Smith 41 November 1974 Executive Vice President 

Richard F. Bucher 48 Aprill979 Senior Vice President (lntemational) 

John A. l.lrennan 48 January 1977 Senior Vice Prcddent (Building Materials) 

jame M. Cloncy 61 Augu.q 1966 Senior Vice President (Government 
Relations) 

R. Pow"r Fraser, Jr. 56 June 1968 Senior Vice President ( P}mt(ll!r Repro) 

Johu F. Gnw flO June 1971 Senior Vice President (Persot nel Relations) 

Joseph C. Hall 00 May lf170 Senior Vk'C President (Marketing) 

jade Schc ... •t:towitz 52 January 1972 Sen.ior Vice President ( Canwmer Products} 

Louis G. Zachary 52 June 1978 Senior Vice President (Chemical) 

Randolph C. Bramwell 51 May J978 \'icc President (Malteting Services) 

John J. Butler 46 October 1972 Vice President (Building Materials 
Marketing) 

Mason B. Cooke 48 September 1978 Vice President (Vinyl Siding & Supply 
Centers) 

Thom~U A. Dent 5U October 1967 Vice President (Technical Services) 

Carl R. Eckardt 49 August J979 Vice President (Coramercial Development) 

l..t.'O J. f1 ancuf 54 November 1974 Vice President (Building Materials 
1\bnufacturi.ng) 

H. Philip Farnham 54 June 1979 Vit."tl r resi.dent ( Mat.erials Management) 

J erofll(l K. Full 53 January 1978 Vice President (Public Relations) 

Philip S. GiJicrist 49 Augu.~t 1977 Vice President {Fioo.r Products Marketing} 

21 
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Simon W. Kantor 55 August 1972 Vice Praident (Research and 
Development) 

Bf'mard L. Kapell 53 Au1.1.ust 1979 Vice President (Tues) 

Robert F. McCarthy 55 Deumber 1979 Vice President {~mlcals Man fac:turing) 

Fredrrk:k W. McNabb, Jr. 47 No\•ember 1974 Vice President, General Coun~cd and 
Secretary 

Robert E. Miller 37 August 19i9 Vice President (Finance) 

Wayne H. Page 57 September 19i8 Vice Presid~nt (Consumer Pmdllds 
Manufacturing ) 

AHred P. Rimlinger 83 January 1972 Vice President {l•temational Services) 

Ra)'II'IOild w. Smith 42 November 1974 Vice Presicknt (Chrmical Marketing) 

A. Eugene Sti11man 55 September 197~ Vice President and Controller 

Adele S. Webman . 33 August 1979 Treuurer 

Memos. Miller, Kapell rand £dwdt and Ms. Weis1nan were elected at a meeting ol the Board of 
Directors on August 16, 1979, McCarthy on December 20, 1979, Farnham on June 15, 1979. All other 
exet .. utive olkers were ek!t.ied to their po&illoos by the Board ol Directors on April 24, 1979. All elf 
the exec:uUve o&cen were elected to serve without a &!led term of olk:e. No arrangernent~t or under· 
standinp exist between any eucutive o&r::er and any ot'-rr penon pursuant to wbic:h the olk-er wu 
selected as such other than any arrangement or understanding With an o8CM acting solely in hb 
capacity as such. There Is no family relationship between any of the executlvt' ~. 

· All of the exet."Utive ~ ba"-e t-n in the employ of the Company for -.e thAn &ve yean 
except as follows: Mr. Bucher, prior to joining the Company in May 1979, was Vice Prtotident of inter· 
national operations for the Winchester group at Olin Corporation. Mr. Zachary, prior to joining the 
Compasay in June 1978, was Vice President and General Manager of the Chemical Products Division 
of UPiotl Camp Corp, Mr. Bramwell was, prior to joining the Company in May 1978, Vice President of 
Advertising. Sales Promotion and Marlceting at .:&yser-Roth Corporation. Mr. Famluun prior to 
joining the Company in June 1979, wu Vice President for Materials Management of the Becton­
Dickinson Corporation. Mr. Full was, prior to joining the Company in January 1978, associated with 
Sontheimer and Company, a public relations agency. Prior to joinin~ the Company in September 1975, 
Mr. Stillman was Vice ~ent-Finance of Bausch & Lmnb, Inc. ~Is. Wt"ilman was. prior to joininfl 
thl' Company in July 1978. a \'ice Pn-sident of Banke1111 Tmst Company. 
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PART n 

Part II i5 omitted pursuant to Ccncrnl lnstmctlon H(a) since the Company has Sled with the 
Commission pursuant to Regulation 14A a deBnitive proxy statement for its 1980 Annual Meeting of 
Stoc:lholdel'$, which involves the election of directors. 

SIGNATURES 

Punuul lo the ftqllftmeats ol Section 13 or 15( d) of the Seaari.ties Esdw:ap .kl of UDt, 
the repstrut luis duly caused this report to be signed on its behalf by the undersigned, tbemanto 
duly •lllhoriJN. 

By 

Date: Marc~') .1980 

23 
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OPINION OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS 

GAF CottPOtlA110~: 

We have examined the l.'Onsolid;ttt_'t.! Snancial statements and sup[}lemental schcdul~ of GAF 
Corporation 11.nd ib comolidatcd subsidiarie-s, listed under Itcn1 12(a}, which you aro filing tU part 
of your Annual Report (Form 10-K) to the Securities nnd Exchange Commission for the year ended 
Deccl'lbcr 31, 1979. Our examinations were made in tccordanct• with gcncrnlly at'CCI'ted auditing 
standards and, accordingly, included such tcsl~ of the accounting rc<.'Ords and such other auditing 
procedure:; us we t•on~>idcrcd necessary in the circumshuwcs. 

In our opinion. such financial statements pre cut fairly the 6nancial position of the companies 
at Dcx:embcr 31, 1979 and 1978 and the results of their operations and the changes In their 6nancial 
position for the ycnrs then 4:'udcd. in f."Onfonnity with generally ae«Jptcd accounting principles applied 
on a consistent b!LSi C.'tC..>cpt for the change, with which we concur, in the method of accounting for 
capitalizatioo of interest costs ~ribcd in Note 3 t:o tl1c ConsOlidated Financial Statements. Also, in 
our opinion, thl.' supplcn1ental schedules, when considered iu relation to tile basic financial . b .t.ements, 
present fairly in oil material respects the information shown therein • 

New York, New York 
February 4, 1960 

.l~/,6~ :. ,~ 
D•.:.t..OilTE HASK.lNS & SELLS 
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GAF COilfOilA.TION .\ND CONSOLIDATED SUBSmiARID 

mNSOUOA1E.D STATEMENTS OF INCOME (Nee. I) 

Net~ 

Costs and UpenM'll : 

Cmt or Jlfodllctl! Mild 
Dimloolillln IDd IM!Illn" 
Advert!Mtl . 
--.ch ud developmrat 
AdmiallbMive 111111 .-.I 
lllllftlt (Notn 3 IDd 10) 

T.tal Cadi 111111 E.qJemes . . . 
1- IIebe Othrr r-ae (a.v.es) ud Income T­
Othef .a- (a...r,e.): 

Lou 011 tdWf futwe tr-.ctioas 

FortiiQ uchaap .-tm (loaes) (Note 4) . . . . 

Other -net (Note 5) .. . .. . .. .. . . .. .. .. .. .. ... . . 
Total Other llllllOIJie (Charlft) ... . ...... . .. 

Income from ConttllWn~r: ()pentioos before lotomc Tuea 
IIICOI1lfl TuN (Note 9) . .. .. .. .. .. .. .. ... .. 
lnaJme bum Ccntmuiq OpaaticlnS .... .. . .. . . ...... .. .. . . 

Income from ~tinued Sepneaa. Det. of 1acome tuet ( m. 
d~ tT50,000 &om opentiorls) (Note 2) . . ... , .. . . 

Net I~ ... ... .. ---- - ... .. . .. . . 
Le. ~- Stodr Dtvidmd Jeq....._.. 

Net r- Applbble to c.-.o. Sled 

F..m~ P1!r Common Shari!: .....,_)' 
Cootbtldn• 
~In !led 
Nft lucomr. 

Fully Dtluted 
Coot!JlW,.. 

~ 

1\"et lnmme 

,_E..w .,._..,,., 
1111 lf71 
----oil.. .. ~ 

... 213.143 •• ,Ge3,1&1 

888.670 785,917 
168,406 148,717 
19,287 11,188 

17,001 14,131 
51.018 4t,'7115 
19.901 11.87'7 

1,189,183 1.111.438 
43,960 50.855 

(5,986) 

{8,52'11 4,«J9 
8,181 148 

(8,308) ·-37,854 55.740 
UTI IS.:MI 

28,183 30.381 

3!7CIS 
!8.183 34.1M 

3,«JS 3-.«M 

• tUM • 30.SI8 

13,388,000 13.301.000 

DoL-t 
tl .83 ... 01 

_:!!. 
•• . 83 tU9 

tt.62 

CONSOUDA1ED STATEMENTS Of' RETAINED EAIININGS 

Ba!ai'IC.'t'. )anuuy I 
Net Income .. 

Leo cut. dlvidcocb. 

II'Jit !!!! 
n.ltnilan.-..111 

• 185,813 • -.sa 
28,183 :W,IM 

Plefernd 11cd (tUO ~shire) . 3,635 
Comman ltcd: (1979-$ .. 88 pr~ allue, 1918-•.M pa 

._..e) . . . ...... . 9,oe!l 

~. ~ 31 (Note 10) • 301,09! 

See Notes to Consolif,lated Financial Statements. 

UST 
t IIS.813 
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CU' CORPORATION t\ND OONSOLIDATED SUBSIDIAIIES 

CUIIRE!\'T ASSETS 

Cash 

Short.tmn '"'~nb 

C:ONSOLIDnED Bt\LANCE SHEETS 

ASSETS 

Attnl•bb fefti,,,. - tndP. ·lnl a1Jowancco for doubtful accoufttll - ltnD 
$5,'1'79,000 -l9'T8, ts,318,000 

An-nunb ~, .. blo - ot~ 

ln\'f'ntories: 

f(nishfd lfO(Mis 

Wcri: In P'flll.'ftl 

Raw mlll'fiab and suppi!H 

Total ••·entories 
Pr,.,.. ....,.,.._ 

IIK'Omc lu hent'fit• 

As!W:'t1 of dbccmtlnuftl ~nts Ill estinlllted realizable \'IJue (Note 2) 

Total C'tlft'mt -

PROPERlY. PLA!'.'T A~O EQUIPMEST .. eo~t (!'\Clift 8 az.~· 15) 

Lind and land lmPfO\~nts 

Bulldln!P and huildln1 rqul~nt 

M•~ -t equlpmcmt 

ConsauctJon in P'OIIr"" 

Total propc.orty, plant and equipment 

.......... ACC'IITiltllltM Otprl"ciltinq 

Property, plat and equipment -Met 

OTHER ASS£TS 

CoJI In el~"eS:S CJI net IWt'tS IC<Iuired 

01&-~ 

Total DthH &u.-t. 

TOTAL ASSt.'TS 

See Notes to Consolidated FlrwnciaJ Statements. 

~:n. 

!.!!! um 
Dlllnhln.. .... 

• 17,900 • 14,38f 

),175 22,8U 

188,588 168.142 
10,001 18,879 

118.011 105.290 

37,552 29,802 

100,587 "r.S.:W 

~ 210,445 

9.988 u.oro 
!.56 4,438 

22.448 

~ 471.131 

19,463 17,591 

130 ... 'U 119.23,8 

!1119,758 IM,1JO 

25.0111 27,731 

.74,734 433,280 

1M.S27 152,710 

308,<401 280.s70 

2-t.321 24,351 

10.784 ~ 
35.105 3UA3 

$835,fl35 1785 ... 
= 
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GAl' (X)RfORATJON AND CONSOLmATED SUBSIDIAIUES 

CONSOLIDATED BALANCE SHEETS 

CURRENT L.IABILJTIF.S 

l'l:otf'S pa)'lhlr (Noll? 10): .... 
Other (fon:ill'!) 

LIABILITIES 

CuJTrnt portkln td lonK•tenn dehl (Notes 10 and 15) . . 

Al'CI'Ued liabilities: 

htToll 
.... inolllt'nt plan 

Ol.het lues 

lnt('ft'llt _ _ 

Other ( Notr 2) 

Jnrome tues p41yabll< 

TOfll cumnl llahllltles 

WNC.TEIM DEBT L£SS CU~'T PORTION (Note 10) 

DEFERRED CREDITS 
hK1011M" ta- (Notr 9) 

ln~~m tu Cftdit 

Total ~ n-Mib 

OTHER LIABILlTIE.c; {Noc• 2) 

COMMiniE~'TS .t!to'D COJ'I.'TJSCE~T Ll.tBJLmES (SeQ, 15) 

STOCICIIOLOERS' EQUITY (Nate1IO. lland 12) 

r.dand Stod!. II pat value; authoruat 8,0IIO,OIJO .t..res; tUO ~ lltrits 
lulled- 19'79. 3.105.877 .twa; 1978, 3.105,787 ..._,, at .. ..,d ._._ o( 11.25 
pn-~ (lk1uidatioo \'IIIK' IY7D, M.1,'m.OOO) . . . . . . . . . . . . . . . _ . _. .. . . . 

ComiiiOfl Stod:, ll p41r value: authorlud 25,000,000 shares: luued- 1979, l3,77fi.:Jlm 
.......... 19'78. 13,770,247 ~ . . . . . . . . . . . . . . . . . . . . . . . . . . 

Additional pejd-ln capJtal . .. .• - .....•.• • . - - .- •• ... . 

IIN.IJJJM NmlnJCa _ . 

Total 

LHI• itodl held fn treaJUI)',It mst: 

Commo11 - lU79, 323,787 .hares; 1978, 567 :JI.YI tbares 
Prefemod - 78,400 llbafes In ltml •nd 1918 . - . ....... . ... . . ..•.. . . 

TuUI .a~· equity . . . . . . . . . . . . . ... . .. ... .. . 

TOTAL LI"BILmES Al\'0 STOCICHOU>EBS' EQUITY 

See Nota to Consoll.dllted Fiaanclal Statemeotl. 

27 

lll'ceiiiiMr 3 •• 

tiU5l 

199 

U8! 

102.801 

'1,049 

·~-11,.'582 

5,624 
••• 10 

38,Mr7 

s.cm 
IOJ ,l83 

!01 .9.. .. 

19.'510 

1.438 

20.91M 

42.158 

;),88Z 

J3.77Ct 

$3,900 

:11)1.08& 

371.614 

s,eu 
~ 

-·~ 1835.835 

• 10.318 

13,190 

8,12-4 

4,618 

8,281} 

8.1'64 

I .filA 

41,085 

~ 
179,826 

188.7!1 

22,01.3 

~ 
M,fkJI 
40,fM8 

3.&81 

13,770 

IS .938 
... .. !3 

3S7,JDl 

4,531 

~ 
3$1,138 

ms.-
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CAF CORJIORATION AND CONSOLIDATED StJaSIDIARIES 

CONIOI.JD~TED ST~TEMENTS OF Cli4NGt:S IN rtNANa.U. IPOII'I'ION 

Wnrkinll C.pit.J Pt0\1ded 

Continam11 Opetulnn!: 

Income fTom Continulna Operalkwl 

~ not •«tina WOJkma .._..ptta~ , 

flr:swdatinn -

~Income ··~('I 
FDhf«rr e1CMnl(e 1<-t - ~nl ponloq 

Odlft' 

Wcdin1 Capt&! .-m-tded 

Dllcontin•Mld 5ep1nls - ' . 

Total workln(l[ l'&pltal .. o\ided from ope~atiom , 

lncreues In lon11-tftm deht . . . . . . . . . .. 

Flu.d auets of dllcootlnued ~(l[rnflllb held for ule . 

~~ (~) iD --.t .... ~ for ~t coa. . -
Total 

WOfkln(l[ C.pl-.1 AppliP.d: 

AddWoni to property, plut and ~ 

CIUh dlvtdenclt -
Redatctiom In bc-tmn debt 
Other 

Tocel . ... 

lncre&R ( ~-) In WOI'kinll C.pit..t 

Wot"kln~t C.pital, january I . . . . . . . , . 

w~ Capital. llt!l:rmhrr 31 

Anai)'Jb of ChanJD in wr.-•lnll Capital 

I nctMJe ( dtouase) ill cunent auets: 

Cash 

Short-term in•~• 

Acalunl~ re<.-..•1•-.bl" 

lm't'lltorirs 

Pttop~ld c-a~ 

lr~tut~e tu l••neflt~ 

AJwb of cUM.'f.mtinULod ~qmenb 

Tot.a.l 

(lnt"''tllk') !Waease in c.ent:'lll llllbilJtles: 

s ntt'5 payahl 

Currrnt IIJO'Cloo ol looM ·tl!ml debt 

Acoount.~ pey•IJI!! 

""''"IC'() llabilltirs 
lnc:ome ,_ payable 

Total 

lntTeue (~)In Worldn!j C.pilal . -

.. .. ····· 
... . .. . .. 

'. .... . .. . 

See Notes to Consolidated fjnancial Statement.. 

• 18,11L'J 

18.190 

( 1.343) 

I .liB ·-110.108 

m,t08 
11.2'14 

( l.'BI) 
115,8310 

58JJIM 
Jl,70f 

14,338 

1,831 

.r,4'15 

(t,IWS) 

!9!.4115 

••.seo 

• 3,519 

!21.4'10) 

11.172 

53.785 
( 1.084) 

(4.1112) 

(22,448) 

19,892 

5,Q'SS 

3.881 

(30,717) 

4SI 
(1,1191, 

(!},7.1'7, 

• (I.!US) 

• 30,38Q 

•.mo 
3.14'7 
3,173 

8.815 
10,414 

1,158 

11,513 

4,088 

3,191 

7,831 .. .,., 
51,148 

11.083 

U7ll 
1.131 

~ 
14,5119 

1'11,808 ·--
• (4,745) 

21.035 
3!S,170 

18.08& 

2,385 

( 14.133,) 

(49.198~ 

8.0115 

9.Jf4! 
(1,54.'1. 

{7.-) 

s.a-
(1_,.) 

8'.10f 
• JiUU9 
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CV COUORA.TION AND OONSOLIDATED SVJSIDIARIES 

NOIEI TO CONSOUDATED llNANCIAL ITADMEN1S 

Note I. Sumnwy of Sl,..ukant: Aeeauntial Policies 

(111e folaowing accounting policies apply to the continuing operations of the Company.) 

Pdadpl• ~ c..oliclattelt 

TM a«''UDts ci all slpl&cant subsidiaries ol the Company are induded in the consolid.ted 
&nancial 1latemeots. A. wholly owned captive insurance subsidJary and the 50% ownenhlp of a 
chemical manufacturing company are carried on the eqwty method. 

Short•t.-m lmestmenta 

Short-term investments ue valued at cost. which approximates market . 

...... orin 

Inventories are valued at the lower of cost (principally average) m muket. 

Property, Plant aDd Equiprnel't, and Rel.ted nq.edatlaa 

EqM!nditures for maintenance and repain are cbuged directly to e~tpen:.e; 11111~ replacements 
and betterments are capitalized and drprec:Wted ewer the remaining estimated eaJilOinic lives of the 
related URts. n.e cost and mated aa:umutated depredation of property sdd. n:tiNCI or fuUy de­
predated Aft' remO\'ed from the accounts and an.y muJtant pin ot loa is facludecl in cum!nt income. 

Depr~iation iJ oomputed principally on the straight-line metl1od based on the estimated economic 
lives of the &mets. These lh-es are subject to periodic review and revision to Ut~.tR that the cost of the 
related assets is written off over their economic lives. 

Betcinning in 1979, certain interest charges are capitalized as part of the eo~t of property, plant 
and equla,ment additions. See Note 2 of Notes to Consolidated Financial Statemt'nts. 

Deland ........_ Taaes 

Deferred income lues arise from reporting certain Income and ellpense Items in the &uncial 
statements In periOds different from those in which such IUOOUnts are reported fur income tax purposes. 

lawai__. T .. Creclit 

Thr Company llitt'OUhlS for investment tu credit.!! arising s:inl.-e January I. 1971. as a reduction ol 
the r-vision for United States iliCGfJit' tax {the Sow-through metbocl}. lnvesbne.nt to cndits w~ 
...._ prililr to that date haw been deferred and are ~ng aRIOitized over the estimated sem<:e Uva 
llllfthet.related auets. 

'lillie Compa~~)' and its Jubsldiaries t-ave retirement plans covering aubstantially all employees; 
iili.e Compan 's policy is to fund amounts equal to pension costs accrued IUid, for plaR!II with pri.w 
IN!IJVice COlts, to.aJIIDitiu such COlts ova· pniodJmot to e.u-eed forty yeah. 

Lminp '"' Slu!! 
Primuy earnings per common share are computed by dividing income, less preferred stoek 

divldt.'t1d requirement!!, by the weighted average number of !lhare11 of common stoelc ooutandlng 
during the year. The c:omputaUon assumes the cxerciH of outatanding stock options to tl1e extent the)' 
ate dtluUve. 

Fully diluted earnings per common share are ~uted on the wump«ion (where the df!Ct 
lherf.'OI wou d be ddulive) thmt convertible s«udtles outstaoding bad been convmed into sluua ul 
common stoclc. ~pproprlate adfwtments for dividends on preferred stock and intern~ on convertible 
noh.~ (nd of income tax effect) are made to earnJngJ applicable to common stock for assumed COO· 

version•. The computation alto assumes the eJ:ercite of all dllutive 1tock options. 
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CAF CORPORATION AND CONSOLIDATED SlJBSIDIARIES 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS- (Cwel n.t) 

Note t. DUc:onllnoed Sepnetlts 

EHN:tl\'1! at IJec.cmber 31. 1978. the Company decided to discontinue its businns forms opera­
tion at Shelby. Ohio, and this operation was sold during 1979. Net sales of the busines.• forms segment 
were approllill'lllltely $28 million in 1918 and operating ineome W&!l $0.8 millon (.1.6 mnlioo before 
tall~) . 

During 1971. the Company discontinued operations in conmmer photn. pll<lto processtng, dye. 
stuffs and pigments, felts and filten and several small businesses. Activity in the reserve and liability 
accounts Is summarized in the table below: 

l.lllhlllty Fer 
..... ow 

c.n T.ul 
DnlanA.MII-. 

Bal.nce, January I, 11118 . .. . . ... ·· - -- - - - · -- ·-- ·- - · - • ~·t9 • Sl.fl t 8T.9 . 

Artt.ity d...u.a 1918 repn~Jna 1977 ~-- _ . . ... (21 .8) (13.5) (33.3) 
Adjlllltmmt of ncea mll!nle bela-. _ _ _ _ _ .. _ _ .. ___ _ (8.1) (8.1) 
Provtsioa f,. ditcnntln••nce ol b..*- fonm ~tlnn . _ . .9 :u 4 I 

&la!M:e, ~her 31, 1978 .. .. . .. - . •· . - - - ... - - . -- . . . • 8.9 • 41.7 • S0.8 
Activity durinll 1919 . __ . _ ... . __!!!) ( 4Jil) (l!U) 

Balance, J:lec..embtr 31, 1979 . - - . -- . - . - ..... - . - . . - - . - . ·- • :17.5 • 31.5 
= 

The Income from discontinued !t'gments in 1978, as shown on the Consolidatrd Statement of 
Income, includes (i) a net after-tall dfeet <•1.0 million) of the adjUJtment of e!U.'fts ft!serve b.alance 
lt>Ss the provision for disroutinuiUK.'e of the business fonm operation, ( ii) additional tax. beurits 
realized (12.0 million) , and (iii) operating iDCOme of the business forms operation for 1978 (to.8 
million). 

At December 31, 1979, the current portion of the Jlabillty fnr phue-out costs is $3.1 million and 
is included in Arerued Liabilities; tl~e noncurrent portion of $34.4 million pertains primarily to w­
tirement beodits and is included in Other Liabilities. 

Note 3. CApitalization of Interest 
Total interest rost incurred during 1979 was Ut.6 million. or the total, 12.7 mlUion was c:apitalized 

in connection with 8nancing :tdditioos to property. plant and equipment, resulting in ~ interest 
expense ol119.9 million. Capitalization of a portion of interest cats was adopted in 1979 in accordance 
vtith a Statement reoontly is..•ued by the FinanciaJ AooountinM Standards Boud. 

Note 4. Foreip Eaeh.np 
Foreign t!xchlnge gains (losses) are c:ompri5ed a.• fol~ : 

··-·tw ~ 
Pfr·IU 

Trt~nda!ion 

f~ eachanjlle ('OC)rnccs 

011-wr 
T~l 

Aflt'l'·tn 
Tr11ndi.Uon 
F..-d e-.chan~e coniDCU 

Other 

Tnt•l 

.(2.874) 
{J,IIW) 

(:)89) 

$(6.527) 

t ( U74) 
( 1,675) 

. (326) 

t(4.815) 

t(5.5QS) 

10,013 

~ 
• 4,839_ 

.(5,595) 

4.908 

~ 
' (1101) 

Ta11es related to foreiKJl exchange are included in Jnoomc Taxes. Gr:nerally, b&lance sheet transla· 
lions are not tall effectfti. whereu the results of forward eldwage c:ontndl are subject to taL 

Nate 5. Equity Method ltwestme"b 
1he Qet results of a wholly owned, captive insurance subsidiary and the r-ornpany's share of the 

result!! o( its :10% ownership In a cheml<.'al IDlUIUfiU.1uring t;:Umpilln)' are recoJded in Other Income 
(ChiRgc•j q!l the Consolidated Statements oi Income. For 1979, equity meti.OO i~me oi $234,000 is 
!H~f .inuil, w~reas a 1m~ r.f fl,848,000 l• Included for 197B. Foreign ewhange gains and losses related 
lo tlrf!St! lnvesh iWilts atttl ncluded within amount• reported in Note 4. 
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NOTa TO CONIOUDA'IED PJNANCLU. STATEMENTI-(c.tl 

Note I. Ceost•phlr- Wanutlan 
Information with respect to operations by geographic &RaS is u follows: 

SaJes .. . . .. 
&...e. bltltl~ftW...,tYr ...... 

W. 10 U•«tteed c..--. 
Direct ~ l'!rolt 

Corporate alike Erpr.Ne1 

Income &otn Conttnuma ()pentlonl befme 
•- Taus 
"-band~: 

···~ . .... Othd CIIITenl .bteta 
S~12t .\Dim 
Total AMII!hl 

CunrDt Uabdities 
~· Uahllitioa 

Total U.bditin 
Xd AINU 

Salft ' 
1-. inleraro.Japhk- ta~rs• .. 

s.Jrs to Uaalllleltd Cult­

Dftd ~ lhllit . 
Corpante (leer ~ 

Income frorn Cenilmdn• CIIJeqUonl belon! 
1-Ta~~f'll ... . 

Asletl and l.Jabllltis: 
lo• elltories 
Otlwr ~ Moft! 
~~ 

Tut.l A-a .. 

eun-t U.hdittn 
Olhtr UaiMIItles . . 
T ou.l U.llllllirs . . , , , 

1\:ri AJ.wb ' . ..,., 
Salft . - ' 

Ldt lnter~pblc .us• 
Sale. to Undillated c .. a_. . , , 
DW~ Opera.._ l'rrllit 

Corpwalr Ollce .Eipe~~~n . . 

•~ &um O.u-ilal ~atloM before 
1-TUH ....... . . 

AAI!'hl and Llahllltlcl: 
..... Iarin .... 
OtM Cunent ..U.II . . 
Non-Curnnt Auria . . .. . 
Toe.l A.-. .. ... 
c..-. Lllbllties 
Other l.labdt&t . 
Total Llabilldls 

Net APril 

u-... 
Stlltft 

eJ.OI9.384 
5.').818 

• 8'75,788 

• 83,00 

• 191.854 
urr.sa1 
18),115 
640,800 

l48,MS 
ilU'TS 
318,UO 

• .. , ... 
• 8U,i&t 

44.17. 

• 877,510 

• 11.5!8 

• 158.042 
185,DJ 
I5U35 
585,788 
I lUIS 
237.099 
38l.S9t 

• 132.112 

• 8l2.181 ..... 
' 7'70,823 

• 82.738 

• 152,837 
155,881 
248714 

M.U32 
13UK1 
23U92 
341&.33S 

• 188,897 

I'll I .._ 
w ..... _. T-~ 00. O.hlr c-•IIIIM•• 

0.0.. .. ,._. ..... 141,14! 
11.911' 38 

1198,311 Nl.l08 
• 13,.735 t3.1fll 

• 81.7S. • 9,19! 
SO.IU 9,MC 
.55,31114 6,1133 

Ul8,150 18.185 
50,518 uoo 
31.444 1.313 
11,8111 5,81.1 . ··- ... 

1181,7G9 t3a,384 
9.114 178 

IIID,S8!J 132,186 

• 11,579 .. 1,822 

• 43,105 tfil.298 
45,1U 8,MT 
54.131 . 8,.881 

I.U.fl9 SUIJ 
48,387 8,9fW 
14.8flf) 1.941 
81,027 8,905 

• . 81,381 ti!J.TOII 

tl2>l,IMU U7,880 
853 

1121 ,008 t2'7,flll() 
= • 5.445 • 1,133 

• 33,508 • 8,.2.13 
35,781 8,384 
45.811 _5.7-d 

115.0'79 ao~w 

48.530 5,181 
14.283 448 
(10,71J3 !,818 

t SU86 e1u•• 

t(85,S71} U,ill.HJ 
(85.571) 

eUI:U.U = • • •• 
(81,195) 

• :t7,854 

• MUll 
UUJ3 
:w3.SHI 
Q,fm 
IM)J,!IJ 
185.CMI ..... 

• 311.038 

t(54,078) tl.o&1.181 
(S.,078) 

tl,(ll3,i9l -- • 101.180 

(48,MO) 

• 55,740 

• llO,<MS ..... ..., .. 181,788 
31.3.033 

11,448 7M.I8f 

1711,818 
15.1,100 
433,SM 

.~~.. .... • 351.731 

t(n.9J7) • 919,Ml 
~917) 

• 919,541 

• 89.918 

141.M5) 

• 48151 

• 19t.318 
• 71,7+t•• 288,110 ... 

71.74. 781.414 
181,340 

~--431.743 
• 71,7<M • 3!9,171 

• Inrer-geographic Jale• are recorded a .l pricet, above cost, u negotiated between the operatin11 
unib. 

•• Aueb o( dUalnti.maed Rg~I~eots •t estimated ~alizable Y&lue (See Note!). 
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CU' CORPORATION AND CONSOLIDATED SUIISIDIAAIES 

Note 7. Rctilea• Pl ... 
n.e cost or employ~ retirement benefits for continuing operations WIIS tl5,177,CO) In 1979 and 

114,087,000 in 1978. At Deocember 31, 19i9, the ac:tuarially computed value of vested bene&ts exceeded 
d~ total of pension funds and accrued liabllltiet for pension cost by t-47,822,«0). The estimated 
unfunded prior ~ervice cost at Deeember 31, 1979 was t63.522.000. 

Note I. Property. PIUII ...d Equipment 
11ae ranges of annual depredation rates generally were u fol1ows: 

Lucl lm~emeotl . . . .. . . . . 
Buildioas and bwldiaa eqvipmeot 
t.f~ aad eql&l,palaM . . 

Nate 8. r-Taus 
Provision has not been m.U few the United States Income taxes oo unremitted earnings of forelgp 

subsidiaries of t-42.6.5.5,000, since any withholding tases and United States Income taus payable on 
dividends ba.~ 011 undistributed eaminp woukl be substantially offset by foreign tall credits or be­
ca .. the mniltance of such eaminp wiD be lndeinitely PQ14poned. United States income taxes have 
not bftn provided on the unremitted eamlnp of the Domettk International Sales Corporation sub­
sidiary aggregating $12,932,«0) through December 31, 1979, IIIK.'e the Company intends to postpone 
inddlnltely the remittance of such earnings. 

The Jlrovision for iocome taxes on continuing operations oonsists or the following: 

F•6e ,._ m'l !!!!. 

Unit"' State'!~ - ~WT,nl .. 
Unit"' States - !Werred . 
Unilrd States ln•"ftlment IU eyedJt . . 
Amorttzatloa ol .cltoferftd l nit"' se.tes ln•'fttmmt IP C'ffdit .utaa. 

pricw to 19'11 
Fouign - C'Url"e'nt 
Foreir.tn - dcllnr"' (indudln!J Unitrd Kln~l 1u: n=•·blon In 

1979-- below) 
State 
Tobl l.ncon~r Toto~ 

Dlllnla~ 
• 7,739 tU,881 

3,187 768 
(3,192) (1,832) 

(5721 
2..331 

(I,HM) 
1,772 

s 9,411 

(572) 
1M3 

2.319 
2,428 

tl5,341 

The effective tax n.tes on continuing operations were 25.2% and 4S$o in 1979 and 1978, re­
spectively. The lft.IOlls for the diBerences from the statutcwy rates are a.• follow.!!: 

t'cw die l't'lll lift 11'178 

Statut.-y rat 
lnarues (~Ria) In w rates r~lt1n1 ftom: 

nltftl Stat~ ln•·e5lml'nt ta~ (.'lrdit . 
State and hiCid lnct .. r.e tun, ''"'' of Unitftl States IIK.'Urne tu bo ... efit 
F oreillll Opl'fatlons: 

Unllt-d Kh11Jdorn tu re•.Uioo <-below) 
Othn 

OtJin- IM"' 

~ ....... tu ....... 
48.oo;; 48.01' 

(11.7) (6.1) 
2.7 1.3 

(8.5) 
I a.; 

(3.4) ~) 
IS.n ..S.5~ = 

Tt~e principal J OI&n..-es of United States dc:ferred taKeS applicable to C.'OIItinulng operations were: 

,_ ... Yftl tiTI 11111 
~-n-..11 

E.~ of tu """ boo~!: depredation •2,438 t 2.~ 
lntdm ttlllt'l'lse capltaliud (~« N01" 3) 1,317 
for•iiiTI e.od .. n~~:e lnmslatloo (QM) (275) 
Pensloo eAfl!!liM' 968 30 
Other - tid: (579) ( .1.387) 

Total t3.181 t 188 

During 1979, the provision for income taxes was reduced by .,J.2 million as o. result of a 1979 
change In United Kingdom Income tax laws related to Inventories. Following the change In laws, the 
Financial Accountln~~; Standards Board issued a Statement which provides that, ha tlrcumstances 
wlw~ It Is ddlnit that previously reamled deferred tau. will ~r be paid, these de-ferred taxa 
should be re<:O\Iered as a reduction of the cunent tax provision; the amouHt so rec:overed was ll.9 
mJJIIon. The Stat.ement by the Financial A~'COUnting Standards Board also provides that In circum· 
sta&~a~s where It Is probable that no future ta1e1 will be paid, they should not be provided; the fl.'· 

sultant tu amount not provided Wlli tl.3 million. 
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GAF CORPORATION AND CONSOLIDATED SUBSIDIAIUES 

'OTF.S 10 CONSOUDAttD fJNAIIiCJ.U. STATEMENTS- («AAttiDuftl ) 

Note 10. Debt. Dividend Restrictfon~ 11nd lnteresl 

Long-term debt at Dt'(:crnhcr 31, 1979and 1078 wa,; 11s follows: 
1979 1978 

Doll•n In n.c-b 
ll\2' ~cninr notl-s due March 31, 1991 , with c.wal annual principal 

f<'!l'l)' IIICDb brginnh111 Man-11 3.1, 1982 

8"'-:;. senior noll!$ clue Jatmar)• 15. 1997. wllh t'fll!lll rumttal prl11ripal 
rt"pa)•meob bt-Jdnnlna JallUaTy lS. 1911:) . 

5W:t. i.U.inp: fund dt'brnlnn~!l due ~mlot'r l, 1001, with Mlllllll 
lnltlug fund ~)"tnctlb nf $2,500,000 due oo each ()c.ccombcr I. AI 

llo:coeu•lot'r 3 I, UJ71l, $U,008,0Cl0 was held In treL•IIr)' 'lei rtUI~' IK' 
ll'!<'d .,, aecn~m1<1elate future s!nkln~: fm11l re<juircmcnb 

Flmmt~lngs wltl1 ~ !ll'•mp of lrltlla hanks. Jmyablo In lrl•h ur llrltl~h 

l"'''n<h, Gl'nnan mar~~ or U.S. clollurs. Flnancln!l' "'"' rctmva!Jic 
rum 1982 to tofln, wlt.lt \'nrlahlc lntcrc.(l rates at M~ nf the 

npplic'Oohlc iniNl111nk rat r ... p) ru; '' llfl'ltilllm 
1'r&.~oe);cmpt industrial rc\'CIIIW honds whim bear lnlcri.'SI ni rait'S of 

3~<;; to 'j~',Oc and u~o~~htrf' I \ 'llrinus date!< tn 2004 . . . 

SO:: t~muortilde m!~ewcllnall<tl tK•It c~e Aprll I, l~. with annu;al rt~ 
cmym('otl~ beJlinnh>ll i\flrll I. 1990 

5~' ,,m,·crtihle snl,unlhciiiCtl motes clue April I, 1983. with annual 
r~pll)"lllcnls nf $!1Kl.IMI(I nn end> April I thrmt!lh 1082. uml tht-
hnhlllt'(' nf $1,/lOII.UCIU llR)'Ilhlt• A)lril 1, 1!~1 . . , , , . 

Otlll'r nnltos whld1 ht•ur lut •rest 11t 5~~ h> 12~4<;;, ancl muhlrc ut mrl-
111 1~ dalc·s tn 19!ltl 

Uhll11atlons tinder t'lll>lnll lciiSt.,. (St.'t• !\;ott• IS) 

1'4'1111 
1-4 ~ JXtrlion dne withlu on • ) '('11J 

l.o~ mll·h'Tin W.bl, les. ~:•urrcnt portion 

s 115,(10() 

40.000 

20,1102. 

17.2-I:J 

2.0,8.1)(1 

8,2011 

2,4(1(1 

li).!5()(1 

IR.IW; 

~lfl.392 

4.46! 
$201.930 

Cnsh rt"t{Uircments tu meet mnluring debt ohligatluns over the next fivu )'Cilr.i arc: 

UIHil $ ·1.411~.0(10 

IIIHI s 11 • .'>05,001) 

IIIH2 $13 •IR I.(KIII 

IllS: I SHl.l311,tl(l() 
1!1/U Sl9,0:l7.000 

$ 65,000 

.. o.ooo 

31,802 

15,1J99 

8.200 

! ,(!(ICJ 

13.441 
10.80.1 

100.845 

8124 
~188,i21 

Tht' 5~' cotwertiblc subordinated nott's are convcrtihlt• ittto shar('S of oommon stock, at any time.' 
ul a <.-.m\·cr ·iou price o( S21.50 per share (subject to nntidilution adju. tmcut5 in specified circum· 
st;lnCcS) . 

The 5%% com•crtihle subordinatt.'() uotcs arc preNtmtly convertible into shares of cummon stock Rt 
a cmwcrsiun pril"e of S2H.72 tK'r share ( suhjcct to anti dilution adjustments In specified circnm.~tanct.'1i) 
onl)' in t.'CIIlllt"t.iion with <.'Crtain Jlrcpayments. All otlwr t."Cli iWrsion righb lnp~C'd in 19i6. 

At Oel.:e·mbc.·r 31, l!Ji!), the Company had lines of credit aggregating DIIJln!Ximatdy 1190,000,000 
(of wltich llflproximatcly 3172.000.000 wa.'i unused). TheM• line.~ oE credit arc maintained with vari~•s 
hanks ou tc rm:s, generally rcn •wablc, expiring ou varlo.ts dates. 

llurrnwiug,~ gcm·rally hcur interest llf or ncar th prime commercial lcmling mte or its (orcign 
('IJUivulcul . A varialllc f1.~. usunll)' hascd 011 ll percc:•ntag(• of the current Jlrlme rate, is paid on th • 
domcsti(.• liucs nf cre,lit Cnmtwnsuling balanl'CS ul Dc.."t.-cmbcr 31, 1979 arc negligible. 

Dlvlc.lc•ub arc restricted uut!cr pruvbduns of certain loan ugrecmcnh. Under the most n•strict ivc or 
lbcsc provisions. $46.llii,UUO u( rctnint.'tl camiugs ar • available at Dc.."CCmbcr 31, 1979 for futur • 
dh<ldt•Jid . 

lnfunnation regardin,.: shurt-tc.orm dcht for the year 1979 and 1978 is: 

M ol l:>t•C'Cmkr a 1, 

llalano.-c cJ•Itshlllclh•w 
A• l'Jill!t' inll'n.~l IIIII' 

f or tbc y ar 
"'.,..""" ...... ,.,~ ..... ddJt . .., .. t. ........... )t 
~huimum slmrl·lc•nu debt ullbtillnd!JJI( at ;my muntll•l nd 
,o\\'l'rlll!\' llll t'U•s l 14itC 

1978 

$17,1J.')4) 

12.7'/1-. 

$.'51 ,+W 
370,1183 

11 ./l'k 

lfn8 

$23,0011 
IO.i 'm 

$-12,38-$ 

$73,532 
7.11'">. 
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GAF CORPOR.ATION AND CONSOLIDATED SUBSIDIARIES 

NOTES TO CONSOUDATED FINANCIAL STATEWENts-CC•' • 1 

Note 10. Deht, DiviclrDII ReslridiGM 811dlnterest- (Calltinued) 

lntPft"ft f'qw'llV> few the y-n C!lldM ~mbef 31. 1979and 1978 was 001npri~ ol: 

um 1r." 
D.H .. ~an-... 

lnterelll on lrml(·term drht . 
Anmrtbalion nf clr ht dlwounl 

lnt-t on t'llpltaltzrd ~ 
Otha- lntenst . 

$14.167 $13,549 

lnlftnt capltalllll'd ( St't' Nott' 3) 

Totti 

Nate 11. Capital Stodr 

87 
U~'l 

6.(109 

(2.fl85) 

$19,901 

77 
1.229 
3.822 

tas.m 

The U.!O convertible preferred stock. dividends on which are cumulative. is COitWrtible 1t any 
time into cornnnn ~tuck nt the rate of 1¥4 shares of common stock for each .!iharc ol preferred. 1ne 
Company may redeem the preferred .!ltock at $27.50 per share. 

The voluntary or involuntary li(1uidation value of tlte 3,029,277 outstanding llhares (3,105,677 
shares issued less 76,400 shares held in treasury} of tUO convertible prefem!d stock at December 31. 
19i9. aggregating $83,305,000, ell~ the a..signed value of Sl.25 by 128.25 per share. or a total of 
S7!J.519,000. In the opinion of counsel for the Company, retained earnings are not mtricted as to pa.y­
rnent of dh.'idends on common stock by reason ol the liquidation prdereucn lll the $1.20 Convertible 
Preferred Stock. 

Tire munhfr of !lares of the Coalpany'.!l common stock resn\'ed for issuance •t Dr:cemhPr 31. 
19i9 and 19i8 were as follows : 

Rt'len1'<! fur ('HII\'\'rslon u( 11.20 Convert.ihln Prrfllm'rcl Stock 

R~rvrd fm r t•rcilll• nf .ted option~ _ 
RL-serv....l for l1Jl1Vl'f'Siotl of sw~ C..nti\~Uhle SuhonliJIAtc'(l ~ole.~ 
Rcsen•ttl f111t cooh\'t'flkm ol so.; Coa•wtiblr SulNIIJ'dinated Notrs 
Rrwn·ttl lor sale undt'~ thP Stoc.-k Pur~ Plan 

Tot., 

Tra••~d:iou~ ill common stock held in treasury weore u follows: 

a.laJ-, jantW)• I 

ltm 

3.882.0!Jfl 

856.8io 
83.-~ 

298.182 
464.1100 

5.585.113 

Rt~pur~ or~ .000 ,tw.,. In 1979.00 li.OOO dwt:e Ill 1978 puoqanl 
tn the .•tnt-!. purt·ha.y plan 

I"'~... fr!NU h'e&'<llf )' or 2-t6,.U20 shares in 19711 (lu C.'OI'IIIIe<'tioo with 
sales IIIWk'f thtt -•odt option pl ... a1..l the rewtJidt.rd todc pwchaae 
plan) 

Bal~ta~er. Or.."ml.-r ;u 

um 
:).IJ82.200 

lr.fl, IOO 
AII,Mfl 

29fl,l82 
.f'iT.fiOO 

5.124.710 

A.~ 11 result of thv alMl\'t' issuance of treasury shaw:c during 1979, additional paid-In c:&J)ital l~a:c 
been decn•as£-d by S.174,000. 

During 1919, 00 shaK'S of preferred stoc:k were c:onvcrted into JI2 shares of COmmDII stodc; during 
1918, 190 shares ol preferred stock. assigned valUl' ol tl,OOO, w.n convertt"d into 237 ~of oom­
mon stoc*. 

Note 12. Stack Option •ncl Stod&: Pun:hasc Plans 

U175 Stock Option Plan 

The 1975 stack option 11lan authori7..e~ thr grurttln~ nf rwKt-qualifiecl stock ntltiflfL• for 800.000 
sbarcll of common stock to key employ~s durin~ o ten-year Jlt'riod ending f'ehru1111ry ll . 196.7. 11~~: 
options arc enrc.isable one year after the grant anti terminate afh•r ten yean~. Tl~e )Jrict-'ll at which 
option.• may be ,;ranted may rd he less than IOOo/o !If the fair market \"alue ol the share~~ on the 
date-: the opt:i0111 are ~UJ~ntrd. Summaries of transadi<m.<J aiJectin~ option.~ uodrr thr 1975 plan foiiCN:•. 
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CAF CORPORATION AND CONSOLIDATED SUBSIDIARIES 

NOTES ro CONSOUDA.lED nNAl"iCIA.L STA.lEP.l£1\'TS-ICoalhwfcl) 

Note 12. Stodc Option and Stock Purchase Plnn - ( Continued l 

Optton.<; outnanding for the 19i5 stock option plan. hy y.ear of want~ at Dec-ember 31. 1979 and 
1978 were as follow : 

1979 lOTI! 
Option~ Nn. Ill Total No.ol T&bl 

l ',.•eiGraat PftSba11' s""""' Oiltlan~ Share Opt;.,.PrU 

.tm• $9.62.'1 200,(170 $1.931.000 2-WJJOfl $2..415.000 

11»9 SlO t"2S - Sll .lliS ~ :},!;16,000 

!liJ,6iO $5.487,000 250,900 $2,415,000 

• Shaft'S want('ft in 1977 BR' ('!l:('rcisahlf' t Oecemher 31, 197'9. 

Common stock options became cxt>rcisahlt> as follows : 
1tbfbt l'rb on 0.1• 

'"' N....,herof 
·Optio. ..,... Fina~ 

~'* ShaftS PCTS!wft Tat•l ·~·ft Taul ---· 
1978 !.'iUMKl sg_n.2.'1 -'2.'120.0110 ··~ .06.1 83.544,000 

Common .~tock options t>ICCI' lS4:'d or surr<>ndered were as follows: 

Yew N-ut tria! oa 
E..drd Numb.rof Qptbl l"rft 0.1e &Hdled 

~;u. Shim PnSiwft Tot•l PnSh8rt Tot•l 

1978 1.100 $9.62.5 $ 10.000 $14.06.1- 14 50 • 16.000 

1979 47.2.10° 9 .62.'1 455.000 10.375- 12.62.'> 527.000 

• Includes 40.000 !lharc•s surn•nden><l. The 19':'5 plan prmrfdes for stock appreciation right~. where­
in an opti<Jn holdt•r may reclucst "surrender" of the option In c~chang<' for payment ( fn ca.~h or stock) 
hy the Compan>' uf tlw dilft·r •nc.'t' betwl't'll the option and markt•t prices on the dat~~ of surrender. 
1lw rcctucstt>d urrcndcr of au option may ht• granted or dt•uied at till' discnmon of tilt' Company's 
Stoc:k Optinu Comnlittee. 

Options for 2.18.000 and ~.000 sharc.os wt•n• availabl • for j:traut at December 31, l979 and 197/i, 
re JlN'ti\·c ly. 

19CJS Stock Opt on Pl11n 

Authority to J;trunt O(ltion~ under the Cnrnflnny's 196') quali6ed stock optior. plan expired 011 

~1arch 31. HJi.5. Uudt·r the.· prnvi.(ion~ of the• plan. O(>tions to purchase shall'S of <:ommclll stock wen• 
grautcd to key t'mplo)"'t'S during a .ten-year period. The pril.'CS at which options wen· granted were nO( 
lr.u than JOO'ii ot tllf.' fair markrt \'alue of the .shares on the dates d~e option." \vef'f' ~tn~nted. 1bc 
option terminate fivt' ye-.ars frf•m d11te of grant. Summaric of tranqctions aB'ecti:ng options und r 
the 1005 plan rollow. 

Opt.ion .. ~ em tundin~ for tlw 1965 stock option plan (all of which are exercisable). hy yt'ar of 
g,..mt, al December 31. 197'9 and 1976 werr 11.!1 follows : 

rnr or OptioDPrke ~o. or 
GtW P«~ Sb.ra 

IIJ7-t $9..50 

lli IUI9 lM,OOO 

105.0011 
= 

C..ommon stock options bccumc exercisabl• as foUow : 

"~­F.tftriNt,k 

l in'S 

JIJ76 

._._of 
s~ 

54,000 

100.500 

suso 
11.6!'1 

35 

l811J 
Tt:lbl 

Optioa Prioe 

$1,017.000 

Sl,Uli,OOO 

• 513.000 

1.5-~.(lllll 

No. of 
Sb.ra 

28.000 

125,000 

153.000 

SIO.I25 

13.313 

1818 

ToUI 
Optlea'Prfce 

• 266,000 

1.211.000 

Sl,477,000 

s 547,000 

2.137,1)()() 
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GI\F CORPORATION AND CONSOLIDATED SUBSIDIARIES 

NOTES TO CONSOUDATF.D FINANCIAL STATEMENTS- (Contfnurd) 

Note 12. Stock Option and Stock Purchase Plans- (Continued) 

Common stock options exercised were as follows · 

,.t'., ~lllf'lrrl l'ri"' on 
Endnl Nu:nhn ol Opcit~n Prit't' Date E•ff~~ 
~ .... :u. Shlln .. Pn Share' Total PnShue Total 

1!11:"; 

Hl76 14.410 $9.50-20.875 s 159,000 $13.75 -111.375 $ 212.000 

1977 

19711 23,191.1 9.50- 9.69 223,000 l0.688-1.j.50 309,000 

19:11 4l,ll00 9.50- 9.69 401,000 10.75 -U.875 501,000 

1969 Stock Prtrclmn: Plan 

Under tht• pm\'isinns of the Company's 1969 restricted and uurestricted stock purchase plan, 
6.50,000 shares of commnn stock were authori7..t'd for ~le to key employees. The plan currt>ntly provides 
that restrict(.'() and unrt'stricted .~hares may he sold at prices which arc not less than 50o/o nnd ROo/o, 
respectively, of the clc)Sin~t market price preceding tl1c date on which an employee is designated 1\!1 one 
to whom shares may IX' offNcd. Under certain conditions. the Company luu the right to repurchase 
rt'Strictcd shares of t.'Ommon stock at the original selling priet'. 

TI1e ·eX.t.'t'jl;l> of q notre market value at the date of grant over the aggregate sales price for restricted 
~hares sold is amorti7.t'd, with resultant charge.~ against income and increase.~ in additional paid-in 
capital over the restriction period. TI1e amount amortized was SI3R.OOO and $90.000 in 1919 and 1978, 
re.~pe-ctively. The halauce to he qmortizcd through 1989 amounted to $1,012.000 and 8221,000 at 
December 31. 19':'9 and 1978, re p<.'<.1ively. 

Note 13. F..xecuth•e lnrentive C.ornpensutiou 

The Company has an E,.;t~cutivl' luccntivc Compensation Plan that pHl\'ide.~ for bonuses to key 
t•::("CIItivcs of the Cotnpau~· based ltll consolidated net income (as defined) . Th<' prmision for such 
oouu~ was Sl ,056.00U and $2.512.000 in 19'i9 and 1978. n~speelill('ly . 

Note 14. Supplementary lnc::ome Statement b1fonnarion 

Th(• followin~ f'X [X'nses ol contirmin~ ntwrations an• included in tht~ Consolidated Statements of 
lucnnw. 

MaiuteuarWt• .tnrl ,..,,..;._ 

Ta.\cs. utlll'r than IIUio!S •rn ill<"1flH' 

Sudal ~·~~ oril)· aro<l UIU'ml'lormt'llt 

Other 

llr•n 1 o" o>pcrn tuo,l( lcu..c-s 

Note 15. Commitments and Contingent Liabilities 

1979 IMfl 

Ooll•n in n...USind~ 

$57.487 S52.58-l 

24,311 

i.381 

16,912 

21.429 

7,-t:W 

15,814 

Caprta..li7..t'd lf•ases ,r Sli.2.'i3.000 and $18.287,000 nrc included in Property. Plant and Equipment 
- i'\t•l at Dcl"\'llll:wt 31. HJi9 l~ lld 19'iS, H'Spectivcly. Tht• present valut• of rutun• net minimutn lease 
Jta~'llM'IIh as rcflt-<1i'CIIL~ lon~·term dt·ht ( sec• Note· JO ). 

Thf' majority of the capital least·.~ pertain to huildin~s. t lac rno~t siS!,nificant of which is the adminis· 
lmtiw· hca<.lquartf•rs locatt.od in Waynt•, N. j. Th<' amortization associatt.-d with 11sscts recorded under 
c·apitallca.~es is inclmkod in dcrneciation expense. 

11w Company a1so has operating leases for tramportation. data prOCt".s.~inJ:( cquipml.'nt and For 
1U1ulbcr building. 

G-1 EPA0020565 



GAF CORPORATION AND CONSOLIDATED SUBSIDIARIES 

NOTES TO COSSOLIDATED FINANCIAL STATEMENTS- (Cootfnurcl) 

Note IS. Commitments and Contingent Liabilities - (Continued I 
A schedule of future minimum lease pa)•mcnts under capital leases and future minimum rental pay· 

mcnt!l required under long·term noncancellable 01>erating leases. a.~ of December 31. 1979. is as follows: 

19.80 
1981 
1982 
1983 
19&1 
Later Year.< 

~linlmum PavnleQb hy PII'Tiod 
CajHtal OwMratln& 
l~asn l.HK'S 
Dollan In Tho111aads 

s 2.440 s 7.718 
3,6S7 6,047 
2,9.';7 5,212 
1.974 3.192 

Total minimum pa.rment~ 

U.u inten,.t includt'<l aOO\'l' 

1.739 
16.'>64 

829,3.11 

u.osrt 
SI8U5 Prc.>senl \·ahll' of net minimum lca.'ll' pa~,nenl< 

Tlw Company had commitments of approximately S2i.ll2,000 at December 31. 1979 for the ncqui· 
sition or property, plant and equipment. 

At Dct-ember 31. 19i9. thert• were certain lawsuits and claims pending against the Company. In 
tlw opinion of management. the ultimatt> disposition of thcse matters will have tao matt>rial. adv..-rsl' 
dfect on tbt' Company's €.'0nsolidated 6nandal position. 

Note 16. Quarterly Financial Data (Unaudited) ( •) 

The following is a summary nf financial data hy quarter for the yt'1'1.rs 1979 and 1978: 

Sri Sale~ 

Coo;l nl l'ruduct. Snlcl 

Cn>Ss Prolil 
ln<.'OoiiM' l~elc•e Ot'- ln­

l'OOie (Char~tes) ILIId ln­
('(lflle TIL'I{'$ 

l.o5s on sU ' 'er futurt' tr1uL•· 
act.ioi"L~ 

F<Xei~m t•u:har~~:e ~ain.' 

(I·"'-' Ot._- ni•l 

Income !rom ConliHuiuJC 
Opt,-ralion5 bt.ftx"e I nt'Omv 
T;m'll 

lne<Jme Tuell 
lri('OIIIt." frnm Cor.t!nuinl( 

Opc>ratiniL~ 

h~<.'Omc• from DiH~mtinue.-1 
Segments_. nel of irwmtl(' 
hu lM'IIt'.bU 

:'\ t•l lm '<Mll<' 

LcS$ Preft-rrcd Strd 
Di\'idernl Re~ruin•lll('nf~ 

Fin! 
1979 By Quarta- 1978 By Qouart"' 

Second Third Fourth Fint s-d 'Third 

IWian in ~and. 
Fourth 

S267,2.17 .~296.100 .$.124.9.17 

2.19,001 

$ 85,936 

$.124,001 8229,1100 8279,184 $278.402 $275,70.'1 

196,764 

s 78,941 

19.1.41)11 215,561 240.610 WS.347 202,29i 201,509 
s 84,293 $ ~.45..1 s 77,11117 s 76,893 

s 9,2.';2 s 11 .324 s 14.1110 8 9,204 s (1,469 s 14.9.14 s 14,73.1 s l4,il9 

(2,9.10) 

~ 

{3,9.19) (2,118~ 

( 23-t) ( 2,68-1) 

912 932 

91 

( 670) 142 :}45 2,451 1,7(11 

3.228°. 376 ~) ~ ~) 

7,437 8,063 111,310 11,844 6,987 14,71~5 17,Mi 16,401 

~ 3,100 34° 00 4,225° 00 2,990 5,1)9.1 R,1167 7,491 

5.32.'1 4,9(13 10,276 7,610 3.997 R.712 11,71!0 8,910 

IOU 131) l,!lOi 2,45cl 

5,$'> 111.2i8 7.619 4.106 8,8.';1 9,847 11.360 

HO!) tJOU !lOll 908 !)O'J 000 

Net Income: Applicable to 
Common Stodc S 4.416 S 4,0S4 S 9.367 $ 6,711 S 3.11)7 $ 7.942 $ 8,938 $ 10,451 

Earnlnp pc.-r Common 
Sharf': 

Prin111ry 
c,.,.,lhming 
Oisoonttnued 

1\:ctlncome 

Fully Diluted 
Continulnl( 
l>isrontimiC!d 
Netloc"'n~ 

s .33 

$ .3.1 

$ .31 

s .31 

$ .:10 $ .70 

s ~10 s .70 

$ .28 s .59 

s .28 s .59 

DoUan 

$ .so 

$ .50 

$ .44 

s .2.1 
,(ll 

$ .24 

$ .23 
.01 

s .24 

$ .59 
.01 

$ .00 

$ .50 
.01 

s .51 

$ .59 
.08 

$ .67 

! .51 
.06 

' ..')7 

$ .00 
.18 

$ .78 

$ .52 
.13 

s .65 

• Previously rc!)Orted quarterly financial data for 1979 has been restated for capitalized interest. 
Sec Note 3. 

37 
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GAF CORPORATION AND CONSOUD.~TED SUBSIDIARIES 

NOTE TO COSSOLil>ATED FINANCIAL STATEMENTS- C Coullou«<) 

Note 16. Quarterly Financial Data (Unaudited J I • ) - 1 Continued) 

•• luchadt>S S2.3 million ror rtodudiun in pnxluct liability rc ~n'l!S which wa. (»r!Widt-d evcn l)• 
in tlw N\tlier o1uartrrs uf l9i9. 

•• • l9'i9 llll'OH\t' Tn~t-s lmw Jx.t•n n'tlut't"ll hy 11 nitro .Kingdom Ia:\: rt'\'lsio11: SJ.9 rniiUon and 
Sl .3 rnillion in th(' tl1ird and fourth quartt•rs. rt p«tivel>'· See Note 9. 

Note 17. Impact of Inflation (Unaudited) 

Con.rlant dollar/hi..,ortc ct>.ft datn: 

11a•· Finandal Acconntin~ Standards Board ( F AS n) ha.~ recently l~sued 11 Statcmrnt (No. 3.'1-
Financial Reporting and Changing Prices) wherein ~aaidelinrs were ~tablishl'd and e;{perimentation 
hy companies Wa! requested ira an atc.en1pt to detennlne: what infnrmation b u~eful in gaining an 
understanding of tht> impa<.'f of Inflation on financial staterncnt~ and l1ow such supplementary infonna­
tion should be portrayf'(]. Th•· a<.•<:ompan)•ing tahles pn•stmt tlw nappl •mentary financial data. for 197~J. 
adjustt>d for g ncral inftation (constant dollar/historic <.'Ost data) and alro selectrd constant dollar in­
formation for t•ach of th<- prior five y •ars. The informntion l1a5 hccn compiled. usin~ the Cnnsum<'r 
Price lndeJt- rbatl, to adjust or restate certain historic con.~ to a COil.dant value, ectnivalf'nt to 
average 1979 dnllors. 

ln wnfonnity with the guidelines of th FASB, only depreciation C;{pensr and cost nf products s'lld 
have bc.-en adjusted. Depreciation ha.~ been incn-ased to reflect the expen.w which would l.a\•e been 
recordt."<.. if the assets had been a«1uired with average 1979 dollars rather than with dnllan; actually ell· 
(}e'nded in prior year • The • me prot."edures as those used in the primary financial ~tatements hav · 
bt•en 4Jlplied in these constant dollar calculations wilh rejtard to useful lives. salvag • \•alu~ and 
depreciation. Cost of products sold ha~ been incrt>a~ to reflect a rcstatemt>nt of historic inventory 
COSt'> at the beginninl( aud end of the )'t•ar ir. O\' •ragt' 1979 dollars. Although rt>ported expenses bavc 
IM't'l• increased, uo related income tax benefit has hc<•n showu. 1l1il tTt>atnwnt highlights hiddrtt 
ta;~C beii•A bonw b)' tht> Company as a n•suh of inOation. 

Supplm~mtary t·inaacial Data Adj .. ced far Gn.eral lnlla1ion 

I Ill ThauuQtlJ;) 

! ti('{)Ol<" from ronlinuinlil operation.• •• reported in tbr primary Stalml<'nl of lnromr 

AdjuS1ffll'nl~ In n'~IAtt• l~"ts fur tht• o•lfl:<1 of l!t:ncralinflu.tlon: 

l)cop.rdlltion 

eo,., or procl\1 -,. <nl•l 

l.tru fr1M11 l'lllliiiUIII!o( I'JX'rllllon .. ~ adjll.\1<'11 f01 tht• l'lfl"t"U Of lilellt"riiJ lnliatlun: 

In •t"Tal!t' 19-:'IJ doiiJU• 

Po•r ( "'I mnn ~harl' 

f'urcb:os nl( powrr pin <m ne t JDtuW'IlU')' liabillt kos held durinll th!' t•ear 

:"\o•t a'"'" Ml o•ml uf )"''"r ( L•llnpartMI with houk nrt a.<lil:t~ n£ $3111).0.')0) 

Far the Ynr 1919 

s 28.18.1 

( 15.546) 

C28.ltll) 

(15,5-fl) 

( l.lfl) 

$22.209 
$461,8.58 

Durin~ inOationary tinK· , call1ala.tions of Uu.• kind described 1100\'t' will always re ult in d~reased 
cmt~taut. dollar profitability ns t.'tnnpan•d with iuconw hused ou historic L'O~{numinal dollars. 

Tiw A"idt•lilll's ('1\fablidtt.'<f by tlw F ASH SIX'Cify that, although there were ga.lm from holding 
nwuclary lialliliUt•s and fmm the incn.lll!'C in net assets, thew gains may not be aggregated with th • 
los from rontimaing opcrotions djustrd for th • dferll of gcn •raJ inftntion shown in the above table. 

Tht> J(ain from holdin~ n •t mont>l •ry liabilities arises lxoctmse. during 1979. the Company held 
more liabiliti which were li t'd in · amount of dollar :to be re)laid than it h •ld assets similarly fixed 
in amnunt of dollars to be r('(.-eh •ed. Similarly, the incrca.~e it1 the net assets at )'e-ar·cnd reRccts th • 
fact that the Company's lm•entories and properties. when stntt~d in 1979 dollars, have substantially 
Jttl'ater value than is re<.-orded \ISing g •neral.ly accepted accounting principii•_ as t~ required in th 
primary financial statement!. 

lk·ginnin,:: wit11 th reporting for lta!W. information on both an historic co !/constant dollar basis 
and a curn•nt cost basis willlw present •d and will include c·omparablc information for 1979. 
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GAF CORPORATION AND CONSOLIDATED SUBSIDIARIES 

I'OO'TES TO COSSOUDA.TED FISASCJA.L STATEMF .. YfS-(~) 

Note 17. Impact of In Ration ( Unnudlted) - (Continued) 
PrC'!II.'Ilt("(l he·low i5 ~c-ll'Cted infonnation n•tlf'ctin~t hbtoric amount~ statcc.l in 19i9 oonstant dollars 

for ('ach of the prior fh·c y •an. E:cccpt for 19i9 N(•t Sales and Dividend.~ per common share. tlw 
amounts will not a~rrt· with tho:w ~hoWn dwwhere in thi~t report or with those {lreviously reported. 

Dallan Itt Thlll.IIAnch 
1978 1917 UJ78 1975 

. ·.,,Sa""' 
1979 

t1.213..243 $1.183.006 Sl,l01,423 Sl ,M9,373 $1 ,013,642 

Oivlclcn&• ~r eornmon ' !\an­
y nr~1KI markrt pril'f' prr 

C'(lfllinOft shan-

"''..,.ltl' CoiLmn:lt't Prit'<' lndr~ 

Rcplactmwnt Cnst Dntn 

.08 

s 
217.4 

s 

s 

.il 

12.73 

ID.";.4 

s 

s 

DoR.n 
.72 s .74 ' .70 

12.il s 16.69 s 13.00 

181.5 li0 . .5 101 .2 -- --

In compliance with ~tlatiom; st't forth by th Securities and Exchange Commissicm. the Com­
pany has calculated estimated re(llaccment cost infonnation for inventories and the [mxluctive cap cltv 
of property. plant and equipment at December 31. 19i9 and 1978. and th related estimated effect 
of such cmts on cart of pnxlucts sold and deprt.'dntion c:<pensc for th(' yeaN then ended. 

The following tables reconcill'. where neceJ;sary. the hi.~torical corts rcportt'd In the Conmlidated 
Financial Statemcnb to the historical costs for which replacement cost data are rt'11uired: 

AJ of o-m.brr 31, 1979 

As rC'plftNI in tfw. Consolida.tNI Balar·~~ Sheet 
Add fully drpn.-ciatcd uwt• wr;ttcn ulf h11l still in us.• 

lle.lu~1 11mnunb applil-ahll' I•• ill'llt.~ for which repla~"'·mcnl <:t""t infc.mna­
ii<Ml is nnl n _'<lllirt>c:l: 
Con.•tno~1:ion in pro~n . ' 
Othrr - ltK·Iudin.~t land and u"·t~ o-.ol In he rrplal't'd 

AJ of Utumhrr :n, 1978 

As 11!porl...l In tl"' Consolldatr<l Balat!Ct' Sheet 
Add lully tlrpft'cW..d ao soot writtrn ulf but still in IL..,. 

llrduct an1ou:rlb appli<:ahk- to Item.• fur wltich replat'ftnefll rosa ln£onna­
tinn k !!Ill "'C)u:Jnd: 

Con\ITIIt<tlon in prni(I'<-'S' 
Ot IM'I' - includinlt la11d and ~~~~·ts not tn ht• replllt'\'<1 

llistrwic.'lll msb uf a.ud• for whldo trplat:eolelll t'051 disciOIJurcs art• re· 
<JU.irt'l) 

~ repclft"'"l In the Con_~olklatHI Fin.~ndal Staterrwonu 
l)t'(}u :t amooolll~ applicahle to ilrnu fur which replaru­

mcnt l'llll infonnalinn b not to'(tnlr«l , 
JIMoriCIII l~~ts for which replaceonent cost disdn!HICCs 

arr f('()ulred 

A. rrpnr11."CI In the Coruolidated Financial Stalcmt"nbl 
lledtld amounb a.pplicable to itmu fur which replace­

mtnt L~J>I tlnfOI"malion Is not requlnod 
llbtorical t'OI\!l ~ for which repbll:'erioNll C'\>St dbdc>Surt•s 

IUC II'Cjlllrc•cl 

S811H,6i0 

SIWI.fiiO 

Co.t of 
Products 

Sold 

S76S.III7 

_2H 

mi.'J,511·~ 

39 

I nvrnturies 

c-t c.t 
DaU .... ~ 

S-&7 4,73-1 8166,3!7 $264,210 
110710 110.711} - --

2.'i.llf12 
2fl.il7!1 

.'54.041 

13.172 

13.172 

t2ro,865 
= 

Property. Plant 
aad E.quipmml 

COlt 

$433,280 
1.17,1}().1 

530,!1lH 

27,7.11 
2..1,765 
51 ,400 

S-179,388 

eo. or 

8,422 

H,422 

821_1.1!92 

Produm Sold Othe-r 
llDI.Wtla~ 

s 22,748 s 6.44-t 

7119 

s 22.7 411 ~ !;,6.')."> 

Deprec:iatlaD JJidllded In 
C..tol 

Procluc:b Sold 
Dollan io Thout.uds-

$ 10,588 • i~'lM 

72-'i 

$ 0,0.')!) 

I nventaries 

Cost 

8210,445 

rata~ 

S 2U.IOO 

Total 

s 28,970 

1.0.'58 

_!_25,!H2 
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CAF CORPORAnON AND CONSOLIDATED SUBSIDIARIES 

NOTES TO CONSOUDATED RNANCIAL STATEMENTS- (Cont .. utdl 

'ote 17. lmp.ct ollnBIItion (Un•udited)- (Continued) 

The following table summa.rius the Company'" rt'plat'f'mt>nt t"Mt l'l'timates : 

l'rnpc'Tty. plant and t'fJUipnM"n! 
rl.m•mulated ~tinn 
~t1 JJfopert)', plant tit equipment 

·-·~ 
C'.ao.l rof prod~ s .. Jd r ... the )'rar 

~lion fcw l.he )Tar 

A ol~Jtoftm"" 31.1979 A• of ..,.....,lwor ll. t9T8 
F.-kat.d 

rw,.e. .. __. lliaarical 
u.t ea.t 
DoHan Ia Th--.h 

SS31.403 Sl1i0.190 1479.3811 
26.1,865 561,88.5 241.892 

UIJi.538 S408.~ - -----
$2&4.212, SJO'i,l311 

Eld-ttd 

~-~~~ c.. 

$A.17 ~'}(12 
480,91!0 

$354U22 

$2!4., .21) 

Far l'tw Endeclll/31/19 
1888 .. 670 1922.,9Z4 

Far l'Nr EnMd 11/!11/'78 
t765,S84 $796,700 

• 2.'i,912" s 37,W 

• Of tile' total deprl'Ciation amount~ of $28.401,000 and $25,912.000 In 1979 and 1978. respectively. 
$22.,746,000 and $19.253.000 are Included in cost of pmducts sold. 

MetMtl Used in E11lmatine. C11mmt Rep/Dee meat Cn.d 

In general. the fflimated replacement co.~ for most u.~ts wa.~ detenntll('d by applying appropriate 
indicn tn hi.~oricalaJ ·~ costs. The indeK 1L~i in the U.S. \\'35 the Cross National Prodnct Implicit 
Prict' Ddlator. Other applicable indices were used in ffftign c:ount~. It is heUeved that the indict>s 
ust'd arf" rea!lonably representative of change~ In prices for the as~s. For some older huildfng.~. cur· 
rent estimat>es of unit constntction cost' were used to detennine the COlli for an equivalent amount of 
floor spat'tl with like productive capacity. 

Accumulated depreciation and depreciation expensE' on a repla~ment CO!'t ha.~is are based on the 
5ame estimated economic lives used for Snancial accounting purpose!! and are calculated u8lng the 
5traight-linc method, computed by adjusting hi~torical ~t depredation by th11 same indi~ used to 
detrnniN" tbto replaremc-nt rost ·Of productive capacity. 

If re>placernent <:mt deprt'ciatinn were computrd rnr all asseb 5tfll in use (including th~c which 
are full>• dCI)reciated for llnanclal accountin~ pufJ105C!5 ). depreciation cxpen!ic would approximate> 
162..000.000 11.nd $.5].000,000 for the yea~ 1979 and 1978. respcctivrly. 

Ftllly depreciated assets wri.tten off but till in use have been ii'K'Iuded ifl the calculation at an 
ori~rinal co:rt of $110.710,000 and S9'i.604,000 for the yean 1979 and 1978, res~ively; the~e a5sets 
havt• an apparent ~ross repla<:enumt <.'OSt of approximately 2.4 times the historical cost and a.~ a result 
bave tendL'li to increase the ratio of replacement cost to historical cost. The replacement cost for other 
~s sllnw an o~"t'rall ratio of 1.1 and 1.6 tinw>S historical ammmt~ for 1979 and 1978, nspectively. 

Th(' rc,llacemcnt <.'O~t of finishr.>d products and work in process inventories for each year have been 
t-stimatrd on the ba.~is of standard costs adju.dcd to reRect that year's fllOIIt current material, labor and 
uwrhead t-ost factor.~. as well as the estimated replaL'l'me.nt depl'l'Ciation expenses: of procluctiv(' 
facilities. Raw materials have been estimated on the basi11 of the most recent prices absorbed by the 
Company fnr each year. 

The estimated replacement CO!It for iuveutori.es, detennined as above, include.~ depreciation ex­
pense oo the basis of a replaced, productive capacity. This should no be used as a prediction of the 
anticipated actual costs to be incurred by the Company in the replacement of Inventories under its 
now e.'C:isting plant conRgwationli. 

l1le r placement cost of products sold wa~ f'Stimated oo the basis of current product <.'05b ad­
jurted to rdkd iactea.sed replacemmt cost depreciation. 

·10 
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SCHEDULE V 

CAF CORPORATION AND CONSOLIDATED SUBSIDIARIES 

SCKEDUU: V- PROPERTY, PLANT .\.!liD EOVIPMENT 

Ye. £8ded. DKftllhtr 31 , 1179 

Land 
Land imprm~ts 
~fu-.1 ~es 

Buildin~t~ .nd huildma e<JUipme nt 

Machinery and f!()lllpment 

Construction In prOJUf'SS 

o_._.._ 

Lud 
L.lnd lmprn•·uneflls 

Mlnenl properties 

BulldlnMJ and buiMina t.'<luipment 
Machl.nfty and f'<)ulpment 
Construd ion in progrns 

( Dol1ln la na......t.) 

Bal-M Addltlom 
J-r At 
1,1179 Colt 

,, U ,i89 I 1.(180 

5.896 ·~2 
126 

119.238 14,500 
268,720 44,6.'51 

27,731 _!.!,669) 
$433,.280 158,1104 

Ynr Eacled Dft:nnbrr 31, 1878 

( Dollan In ThouiiiiCb) 

.._ .. ~ 
)llllu.y At llttft. 
I 197'8 eo.c ontSib 

$ 11,2.82 ' ~ • 309 
4.879 1.227 :W.I 

126 

113,300 13,()47 4,63.1 
251).4&1 33,.521 18,857 

25,285 2.~ 

1414.43.5 151,148 UU20 

s .. J 
41 

OlberChut~ 
Add (DeduCt) 

Tn111fi!I'J 
From 

Oil caD• 
tinued 

Rftlre- Betwen Su· 
ontSib AtulaDb ---
' 352 s - $ 

106 8 

3,339 (7) 59 
15,144 7 1,524 

SHMMl S- $1,591 

Ott- Clua~&U 
Add (Dedlld) 

Tnmsfm 
To F.._ 

Dilcaa- ca-. 
tt.ed ..... ..._ Sq. Sea· 

Aet'CM~b -- lllniiS 

·- • (135) -~ 37 
(119) 

71 (3,305} 6.'59 
(71) (6,014) 1.217 
~) ·- S( 10.158) $1.913 

.. 1_ 
At 

~l'ftll-31, 1919 

s 12.497 

6.840 
126 

$474,734 

aw-
Ad: 

o.--ber 
:u. m8 

t I 1.:7611 
$.896 

l2R 
119,2.18 

268,720 

27.731 
$4;'),').280 

·11 
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SCHEDULE VI 

CAF CORPORATION AND CONSOLIDA.TED SUBSIDIARIES 

SCHEDULE VI- ACCUMULATED DEPRECIATION OF PROPEitTY, PLANT AND EQUIPMENT 

,_. E.lt4 ~- :n, tm 
( Dillin r. n..a.-11} 

~fi::t.:; 
1nMfft'J 

F~J>is. ..,_ .. ....... aetWfftl COIII:fa.d ..,__._ ...... A(WUIIQ :se..-u :n. 11'79 

$ ,! • 308 • 105 ·- • 7 • !U54 
35 36 

,801 :S:,OI2 ueo {I) 33 47,!.85 
!.U n J1.!!!. I 819 116.5$2 

1!9,190_ 118,432 1 - $859 1166,327 = -- --

ta.) a.UIIJ~mtirely to con • llling operations. 

Land lmprm't'toonob 2.2111 $ :)44 $ 261 ·- $ (~!S) ·- • U ·lfl 
Minna! propcrtic\1 3-1 ·- 3." 
Buildinll!f and buildinJC tqufJIIIVIlt 41.422 5,663 4.166 (17) (I .Sill) 417 +1.801 
'\fachhiC1)' and ~'()11ipmen1 104,82-l 21.356 18.551 17 (4,592) Si4 105.62tl 

$151,498 $27,384 120,918 ·- 1(6.185) S991 $1/52,710 -

Non:: 

(a) Consi1ts ()( $26,970,000 •charged to continuing operations and UH,OOO c~rged to discon­
tinued operation11. 

1,, . ,... 
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SCHEDULE Xll 

GAF CORPORAnON AND CONSOLIDATED SUBSIDIARIES 

SCHEDULE XU.- VALOAnON AND QUAUFYl'NG ACCOUNTS AND RESERVES 

Yrar Eodrd Dcumbtr 31, 18'111 

( DDU.n Ia ThowMICb) 

Bllanceat Chl~ lo 
Jana..ry eo.taand 

JlHcorlplloe I, ltt79 ~ 

fWudcd horn Arrountl Rct~fvahlt'- Tl"'lde; 

Al~t'IC'r for Mlhlhtl ac:munts $.'),318 S l ,733(a) 

Allowan<"'' f01 d~ts ],213 10,878 

ltMJrn·r for hn?nlorirs 8,386 9,082. 

Nan:s: 

(a) Cha~ed enUwly to continuing operation.~. 

(b) Amounts charged off net of recoveries. 

Dec.loc1n fTnm 1\n'II!Un R~h:al.&r -
Tmdr: 

Al1ow.rJCI' for dt"Mthtful a« JUnl 
Alk-·~ {,., dlt(,lWIIS 

Re.oervr ful' I ro-ntorl«'o 

Non'.s: 

y.,.r Ended Dftcmhn :U.I971t 
( Dollan rn ThcMu-t. J 

$4JU9 

.l.433 
8.458 

-~.7~1(a) 

2,~27 

6,47:1 

SU48(1J) 
2.,641 
6,-468 

DHudlom 

$f.272(b) 

8,782 

7.845 

S(l3fl) 

{711 

Bill Meat 
l'""'ber 
31. 19'19 

$."1,170 

3,309 
9.623 

$5:\HI 

1.213 
8 .. 18fl 

(a) Consists oi 11.725.000 charged to .continuing operatlorM and $28.000 charged to dL'COntinued 
operaUon'l. 

(b) AmountJ r·t..,ged oH net of recGtrcries . 
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